
Name of Corporation or Pass-through Entity Federal Identification Number Kentucky Corporation/LLET
Account Number

__ __ – __ __ __ __ __ __ __ __ __ __ __ __ __

SCHEDULE  A
41A720A (10-07)

Commonwealth of Kentucky
DEPARTMENT OF REVENUE

➤ See instructions.
➤ Attach to Form 720, Form 720S, Form 725,

Form 765 or Form 765-GP.

Taxable Year Ending

__ __ / __ __
Mo. Yr.

APPORTIONMENT AND ALLOCATION

(For corporations and pass-through entities taxable

 both within and without Kentucky.)

Regulations 103 KAR 16:090, 103 KAR 16:270, 103 KAR 16:290

*0700020211*

If the corporation or limited liability pass-through entity filing this tax return is a partner, member, or shareholder of a limited liability pass-through entity or
general partnership organized or formed as a general partnership after January 1, 2006; or the general partnership filing this return is a partner or member of
a pass-through entity, check this box and complete Schedule A-C, Apportionment and Allocation - Continuation Sheet.

If apportionment method other than statutory formula is used:

• Attach a copy of letter requiring or granting permission to use an alternative method or statement making election in accordance with KRS 141.120(9)(b)(1)
or (2); and

• Indicate the method used:  separate accounting  alternative.

1. Net income (from Form 720, Part II, line 18) ..............................

2. Deduct nonbusiness income (if applicable):

(a) Interest .....................................

(b) Rents ........................................

(c) Royalties ..................................

(d) Net gain or loss on sale or
exchange of capital assets .....

(e) Total (lines (a) through (d)) ....

(f) Less related expenses
(attach schedule) ..................... (   )

3. Net nonbusiness income .............................................................

4. Business income (line 1 less line 3) ............................................

5. Business income apportioned to Kentucky (line 4
multiplied by line 12, Section I) ...................................................

6. Add Kentucky nonbusiness income (if applicable):

(a) Interest .....................................

(b) Rents ........................................

(c) Royalties ..................................

(d) Net gain or loss on sale or
exchange of capital assets .....

(e) Total (lines (a) through (d)) ....

(f) Less Kentucky
related expenses
(attach schedule) ..................... ( )

7. Kentucky net nonbusiness income .............................................

8. Taxable net income (line 5 plus line 7) (enter here and on
Form 720, Part II, line 19) ..............................................................

1. Kentucky sales ............

2. Total sales ...................

3. Line 1 divided by line 2 .................. %

4. Sales factor
(line 3 multiplied by 2) ......................................................... %

5. Average value of
Kentucky real/tangible
property (Section III) ...

6. Average value of total
real/tangible property
(Section IV) ..................

7. Property factor (line 5
divided by line 6) ................................................................. %

8. Kentucky payrolls .......

9. Total payrolls ..............

10. Payroll factor (line 8 divided by line 9) .............................. %

11. Total (add lines 4, 7 and 10) ................................................ %

12. Apportionment fraction—line 11 divided by 4
or number of factors present (sales representing 2
factors) .................................................................................. %

1. Inventories .............................. 1. Inventories ............................

2. Buildings ................................. 2. Buildings ...............................

3. Machinery  and  equipment ... 3. Machinery and  equipment .

4. Land ......................................... 4. Land ......................................

5. Other tangible assets ............. 5. Other tangible assets ...........

6. Total (lines 1 through 5) ......... 6. Total (lines 1 through 5) ......
7. Average value of real/ 7. Average value of real/

tangible property owned tangible property owned
in Kentucky, total of line everywhere, total of line
6, columns A and B 6, columns A and B
divided by 2 ............................ divided by 2 ..........................

8. Leased property (Eight 8. Leased property (Eight
times the annual rental times the annual rental
rate less subrentals) ............... rate less subrentals) ............

9. Total (lines 7 and 8) 9. Total (lines 7 and 8)
(enter on line 5, (enter on line 6,
Section I) ................................. Section I) ...............................

A. Beginning of Year B. End of Year A. Beginning of Year B. End of YearPROPERTY PROPERTY

SECTION III. KENTUCKY REAL/TANGIBLE PROPERTY SECTION IV. TOTAL REAL/TANGIBLE PROPERTY

SECTION I. COMPUTATION OF APPORTIONMENT FRACTION SECTION II. APPORTIONMENT AND ALLOCATION OF INCOME



General—A corporation that is taxable in this state and taxable in
another state shall apportion and allocate net income to Kentucky in
accordance with KRS 141.120. Public service companies (defined in
KRS 136.120) and financial organizations shall apportion and allocate
net income in accordance with KRS 141.120(10) and Regulations 103
KAR 16:100 through 103 KAR 16:150.

A corporation must use the statutory formula unless the corporation
has been required or granted approval in writing by the Department of
Revenue to use an alternative method provided by KRS 141.120(9)(a)
or the corporation qualifies for and elects an alternative apportionment
method provided by KRS 141.120(9)(b). A copy of the letter from the
Department of Revenue requiring or granting approval to use a method
other than the statutory formula or a statement electing an alternative
apportionment method in accordance with KRS 141.120(9)(b)(1) or (2)
must be attached to the return when filed.

Consolidated Return—An affiliated group filing a consolidated return
is treated as a single corporation. All transactions between members
of the affiliated group shall be eliminated in determining the sales,
property and payroll factors. Attach a columnar spreadsheet to

Schedule A reflecting the computation of the consolidated factors.

COMPUTATION OF APPORTIONMENT FRACTION

Schedule A must be completed and submitted with the applicable
tax return (Form 720, Form 720S, Form 725, Form 765 or Form 765-
GP). If the corporation or limited liability pass-through entity filing
the tax return is a partner, member, or shareholder of a limited
liability pass-through entity or general partnership organized or
formed as a general partnership after January 1, 2006; or if the
general partnership filing the partnership income return is a partner
or member of a pass-through entity, complete Schedule A-C,
Apportionment and Allocation– Continuation Sheet.

If Schedule A-C is required, complete Section III and Section IV of
Schedule A to determine the average value of the corporation’s,
limited liability pass-through entity’s, or general partnership’s
Kentucky real/tangible property and total real/tangible property. Enter
the amounts from Section III, Line 9 and Section IV, Line 9 of Schedule
A on Schedule A-C, Column (A), Lines 5 and 6, respectively. After
Schedule A-C is completed, enter the amounts from Schedule A-C,
Column (F), Lines 1, 2, 5, 6, 8 and 9 on corresponding lines of
Schedule A, Section I, Lines 1, 2, 5, 6, 8 and 9. The apportionment
fraction is then determined by completing Schedule A, Section I,
Lines 3, 4, 7, 10, 11 and 12.

For a corporation or limited liability pass-through entity that is not a
partner, member, or shareholder of a limited liability pass-through
entity or general partnership organized or formed as a general
partnership after January 1, 2006; or a general partnership that is
not a partner or member of a pass-through entity, the business
apportionment factors shall be computed as follows:

Sales—Total sales include all gross receipts other than nonbusiness
receipts. Sales of real or tangible personal property are assigned to
Kentucky if the property is located in Kentucky or is shipped or delivered
to a purchaser in Kentucky. Sales of tangible personal property to the
U.S. government are assigned to Kentucky if the property is shipped
from Kentucky.

KRS 141.120(8)(c)(3) provides that sales other than sales of tangible
personal property are assigned to Kentucky if the income-producing
activity is performed entirely within Kentucky or if the income-
producing activity is performed both within and without Kentucky
and a greater portion of the income-producing activity is performed
in Kentucky than in any other state based on cost of performance.
The following are general guidelines for assigning these receipts to
Kentucky but should not be considered all inclusive:

A. Receipts from intangibles are assigned to Kentucky if the
corporation’s commercial domicile is in Kentucky or the

intangible has acquired a Kentucky business situs. Examples of
receipts from intangibles which are deemed to have acquired a
Kentucky business situs are franchise fees from a franchisee
located in Kentucky and a corporation’s Kentucky distributive
share of net income from a partnership doing business in
Kentucky.

B. Rents or royalties from real or tangible personal property are
assigned to Kentucky if the property is located in Kentucky or in
the case of mobile property the rent is assigned to Kentucky if
the lessee’s base of operations for the property is in Kentucky.

C. Receipts from the performance of services are assigned to
Kentucky if the services are performed entirely in Kentucky or
the services are performed both within and without Kentucky
but a greater portion is performed in Kentucky than in any other
state based on cost of performance.

Property—Total property includes all real and tangible personal
property owned or rented and used during the taxable year.  Property
owned is valued at original cost. Leased property is valued at eight
times the annual rental rate less any nonbusiness subrentals. Real
and tangible personal properties are assigned to Kentucky if owned
or rented and used in Kentucky. Exclude (a) construction in progress
and (b) property which has been certified by Kentucky as a pollution
control facility and is owned or leased by the corporation.  Safe harbor
lease property must be included in the factor of the seller/lessee at
cost and excluded from the property factor of the purchaser/lessor.

Payroll—Total payroll includes all compensation paid or payable by
the corporation during the tax period. Kentucky payroll is that portion
of total payroll that is paid or payable for services performed within
the state. Compensation is paid or payable in this state if the service
is performed entirely within the state, the service is performed both
within and without the state, but the service performed without the
state is incidental to the individual's service within the state or if the
individual's residence is in this state and some of the service is
performed in the state and the base of operations or the place from
which the service is directed is in this state or in any state in which
none of the service is performed.

Apportionment Fraction—To compute the apportionment fraction,
the sales factor must be multiplied by two and the property and payroll
factors must each be multiplied by one and the total divided by four.
A corporation which does not have sales, property or payroll must
average only the factors which are present to determine the weighted
apportionment fraction.

APPORTIONMENT AND ALLOCATION OF INCOME

Business income arises from transactions and activities in the regular
course of the corporation’s trade or business, and includes income
from tangible and intangible property if the acquisition, management
or disposition of the property constitutes integral parts of the
corporation’s trade or business.

Classifying income by categories (such as interest, rents, royalties
and capital gains) does not determine whether income is business or
nonbusiness. For example, gain or loss recognized on the sale of
property may be business income or nonbusiness income depending
upon its relationship to the corporation’s trade or business.

Nonbusiness income includes all income not properly classified as
business income less all direct or indirect expenses attributable to
the production of this income. Nonbusiness income is allocated to
Kentucky if (a) the corporation’s commercial domicile (the principal
place from which the trade or business is managed) is located in
Kentucky, or (b) property creating the nonbusiness income is utilized
in Kentucky. Generally, tangible personal property is utilized in
Kentucky if it is physically located in Kentucky; intangible property,
such as patents and copyrights, is utilized in Kentucky if it is actually
used in Kentucky.

Instructions for Schedule A—Apportionment and Allocation



<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /None
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Error
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJDFFile false
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile (None)
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /Description <<
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e9ad88d2891cf76845370524d53705237300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc9ad854c18cea76845370524d5370523786557406300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /DAN <>
    /DEU <>
    /ESP <>
    /FRA <>
    /ITA <>
    /JPN <FEFF9ad854c18cea306a30d730ea30d730ec30b951fa529b7528002000410064006f0062006500200050004400460020658766f8306e4f5c6210306b4f7f75283057307e305930023053306e8a2d5b9a30674f5c62103055308c305f0020005000440046002030d530a130a430eb306f3001004100630072006f0062006100740020304a30883073002000410064006f00620065002000520065006100640065007200200035002e003000204ee5964d3067958b304f30533068304c3067304d307e305930023053306e8a2d5b9a306b306f30d530a930f330c8306e57cb30818fbc307f304c5fc59808306730593002>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020ace0d488c9c80020c2dcd5d80020c778c1c4c5d00020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken die zijn geoptimaliseerd voor prepress-afdrukken van hoge kwaliteit. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /PTB <>
    /SUO <>
    /SVE <>
    /ENU (Use these settings to create Adobe PDF documents best suited for high-quality prepress printing.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /ConvertColors /ConvertToCMYK
      /DestinationProfileName ()
      /DestinationProfileSelector /DocumentCMYK
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure false
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles false
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /DocumentCMYK
      /PreserveEditing true
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /UseDocumentProfile
      /UseDocumentBleed false
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


