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MEMORANDUM

TO:

All Property Valuation Administrators

FROM:

Thomas S. Crawford, Policy Advisor



Department of Revenue

DATE:

January 5, 2012

SUBJECT:
Exemption Questions Concerning Federal and Federal Related Agencies


In recent months, the Office of Property Valuation has received an ever increasing number of inquiries concerning the taxability of real property that has been acquired by various Federal and State agencies.  This memorandum will provide some guidance to you and your staff regarding this issue.


The most common questions involve real property in the name of the Federal National Mortgage Association (Fannie Mae) and the Federal Home Loan Mortgage Corporation (Freddie Mac).  Although these entities are government sponsored enterprises chartered by Congress, they are not Federal agencies.  Therefore, any property owned by these entities as of the January 1 assessment date must remain on the tax roll. 


You will also likely encounter property that has been acquired by the United States Department of Housing and Urban Development (HUD).  Although this is a Federal agency, Congress has waived its immunity from property taxation for properties that have been acquired by HUD via foreclosure or repossession.  For this reason, real properties owned by HUD can also remain on the tax roll. 


Other Federal agencies, such as the Department of Veterans Affairs, will continue to be considered to be tax exempt.


Finally, at the State level, you may encounter properties that have been acquired by the Kentucky Housing Corporation.  The statutes that created this entity refer to it as a de jure political subdivision of the State.  Therefore, any property in its name as of the assessment date will be considered exempt from taxation.


Thank you for your continued efforts in administering this area of property taxation.  If you have any questions concerning the agencies listed above or need assistance in determining the taxability of a property acquired by a different agency, please do not hesitate to contact David Gordon or me.
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