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Registration Process for Third Party Purchasers at the State Level 

All third party purchasers who plan on buying more than 3 certificates of delinquency in 
any county, 5 certificates of delinquency statewide or investing more than $10,000 in 
certificates of delinquency must register with the Department of Revenue. An application 
is available on the Department's website -http://revenue.ky.gov/property/pages/third­
party-purchaser.aspx. You will see a section devoted solely to third party purchasers and 
this is where you will find the link to download an application. 

The application requests various items of information to be provided about the third party 
purchaser such as: type of entity, contact information, whether you are current on all taxes 
owed to the State and if you are related to another third party purchaser. If the third party 
purchaser is organized as a corporation, limited liability company or partnership, then 
additional information about the entity and the individual owners and officers will need to 
be provided. 

The completed application, along with a registration fee of $250, is submitted to the 
Department of Revenue for review. If there are questions, you will receive a follow up 
email .or telephone call from the Department. Upon completion of the review process, you 
will receive a Certificate of Registration from the Department. All Certificates of 
Registration expire on December 31st of the calendar year issued. Since there is a 60 day 
waiting period from the time the application is received by the Department before the third 
party will be eligible to begin making purchases, the Certificate will list the date purchases 
may begin. 

Once a third party is eligible to begin making purchases, any certificate of delinquency 
from a prior year may be acquired at any time. Keep in mind that the current year 
certificates of delinquency are not available for purchase until the date of the county 
clerk's tax sale and thereafter. For example, in 2022 a certificate of delinquency from 
2021 or earlier tax year can be purchased anytime after the third party purchaser becomes 
eligible. The 2021certificates of delinquency will not be available until the county clerk's 
tax sales begin in July of 2022. 

The registration process for a particular year opens in October of the previous year so that 
any third party purchaser wishing to have a Certificate that is effective on January 1 can 
apply and meet the 60 day waiting period prior to January 1. 

County Clerk Tax Sale Dates 

Each county clerk must set a tax sale date on an annual basis. Tax sales can begin no earlier 
than July 14th of each year. Most of the tax sales will be completed by the latter part of 
August; however, there is a provision for counties with unmined coal or oil and gas 
delinquent tax bills that allows a tax sale to be conducted in September or October due to 
the delayed collection schedule for these types of bills. 
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If a certificate of delinquency that relates to oil and gas or unmined coal property is 
acquired, the same general procedures need to be followed to obtain the best possible 
mailing address; however, your requests need to be directed to the Department of Revenue 
rather than the PV A. Address information requests need to be directed to: 

Office of Property Valuation 
501 High Street 
4th Floor, Station 33 
Frankfort, KY 40620 
ATTN: Justin Woodside 

You may also send your information requests via email to Justin.Woodside@ky.gov 

Installment Payment Plans 

Upon receipt of a written request from a delinquent taxpayer, a third party purchaser must 
offer an installment payment plan. The minimum length of the payment plan is 12 months 
unless both parties agree to a shorter term. The third party purchaser is ent'itled to a monthly 
processing fee of$8.00 per month to offset the administrative cost of providing a payment 
plan. 

The Department of Revenue has developed a payment plan calculator that is posted at 
http://revenue.ky.gov/property/pages/third-party-purchaser.aspx to assist third party 
purchasers with this requirement. There are also detailed instructions on the data entry 
needed to be done in order to arrive at an accurate payment plan calculation. 

If a delinquent taxpayer defaults on a payment plan, the third party purchaser is entitled to 
retain all payments received and that amount is applied to the outstanding balance due. 
The third party purchaser is then free to pursue the appropriate legal action to enforce the 
certificate of delinquency. 

Foreclosure Actions 

By statute, no enforcement collection actions can be taken until it has been at least one year 
since the certificate in question became delinquent. Unless there has been a delay in the 
county's collection schedule, tax bills are considered delinquent on January 1st Therefore, 

• 

the following January I st marks the end of the one year tolling period on collection actions. 
For example, the 2019 property tax bills became delinquent on January 1, 2021. No 
enforcement actions - other than sending the required notices - can be taken until January 
1, 2022.
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Upon approval of the refund application, the county clerk is authorized to issue a refund of 
the amount paid by the third party purchaser. The refund does NOT include the lien filing 
fees paid by the third party purchaser. 

If the county clerk does not have sufficient funds to make the refund, the clerk may do one 
of the following: 

Retain the approved refund claim and make the refund as soon as sufficient funds 
are on hand; or 

Provide a signed letter to the person due the refund which includes the amount due 
from each taxing jurisdiction and fee office. The letter will also direct each taxing 
jurisdiction and fee office to pay the appropriate amount due to the third party 
purchaser. 

When a refund is made to a third party purchaser, the county clerk shall issue and file a 
release of the lien on the property that was subject to the certificate of delinquency. The 
lien release and supporting documents are filed without a fee. The county clerk shall return 
the lien release document to the taxpayer and provide a copy to the third party purchaser. 

If a refund request is denied by the county clerk, the third party purchaser may appeal the 
decision to the Kentucky Board of Tax Appeals. 

Assignment of a Certificate of Delinquency 

On occasion, a third party purchaser will assign a certificate of delinquency that has been 
acquired to another third party purchaser. This is allowable under KRS 134.126; however, 
the third party purchaser that is obtaining the lien in the assignment will need to meet the 
State registration requirements that are in place for all third party purchasers who 
participate in the tax sales. This means if the third party purchaser is obtaining - via an 
assignment - more than 3 certificates of delinquency in a county or more than 5 certificates 
of delinquency statewide or is spending more than $ I 0,000 then the third party must be 
registered with the Department of Revenue and eligible to purchase certificates of 
delinquency. Proof of registration and the effective date purchases can begin should be 
provided to the county clerk before any assignment is made. The county clerk shall 
charge a fee to note and record the assignment. 

More Resources Available for Potential Third Party Purchasers 

The Department of Revenue's website - http://revenue.ky.gov/property/pages/third-party­
purchaser.aspx - contains links to all of the various statutes and regulations that govern this 
process. There are also links that will provide you with a list of the county clerk's tax sale 
dates, the website addresses used by the county clerks to advertise their certificates of 
delinquency and other third party purchasers who have registered with the Department. As 
noted in an earlier section of this brochure, a link to the application to be a registered 
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third party purchaser, an installment payment plan calculator and the accompanying 
instructions are also provided. 

After reviewing these materials, if you have any further questions, please do not hesitate 
to contact Maurette Harris via email at Maurette.Harris@ky.gov you may call her at 502- 
564-7230. 
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