REVENUE

The Kentucky Department of Revenue presented the following information at University of
Kentucky Income Tax Seminars across the Commonwealth at the end of 2018. These seminars
covered recent administrative changes at the Department of Revenue as well as practical income
tax preparation and compliance information.

The information in this presentation was prepared from information the Department of Revenue
possessed and believed to be accurate and relevant on the date of the meeting. This information
does not constitute a final ruling, order, or determination of the Department of Revenue and cannot
be appealed.
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 House Bill 487

* IRC and TCJA Conformity

 Individual Income Tax

* Withholding Tax

e Corporate Income Tax

* Tax Credits

* Property Tax

- Sales and Excise Taxes - TaxAnswers.ky.gov
 Miscellaneous




House Bill 487

Became Law on April 27,2018
* Most substantial Kentucky tax law changes since 2006
e Sales and Excise taxes changes not covered here

e Effective Dates:

e January 1, 2018
* Flat 5% income tax rate for individuals and corporations
* Elimination of many individual income tax deductions

* IRC conformity for income tax updated to December 31, 2017 including the
TCJA (Pub. L. 115-97)

* Single sales factor
* Market-based sourcing

e January 1, 2019
* Unitary combined reporting and elective consolidated group filing




IRC and TCJA Conformity

* |IRC conformity date now December 31, 2017
e Tax Cuts and Jobs Act (TCJA) provisions adopted with IRC conformity

e Kentucky Adopted from TCJA:
* Net Operating Loss changes (IRC §172)
* Net Interest Expense limitation (IRC §163(j))
* Domestic Production Activity Deduction repeal (IRC §199)
* Foreign Derived Intangible Income-FDII (IRC §250)
* Moving Expense Deduction repeal (IRC§132)
* Moving Expense Reimbursement Exclusion repeal (IRC §217)
* Alimony Payment Deduction repeal (IRC §215)
* Alimony Received Inclusion repeal (IRC §61)

* Kentucky Decoupled from TCJA:

* Full Depreciation Expensing (IRC §168(k))
e Pass-Through Entity Qualified Business Income (QBI) deduction (IRC §199A)




Individual Income Tax

Effective January 1, 2018

 Flat tax rate of 5% for all individuals
* Pension exclusion decreased to $31,110 from $41,110
* S10 personal tax credit for taxpayers and dependents eliminated

* Retained personal tax credits for ages 65+, blind, and National
Guard

e Adjustments Eliminated:
e Deduction for health insurance premiums
e Deduction for long-term care insurance premiums
* Master Tobacco Settlement Payments
e Deduction for homeless shelter leasehold interest donation

* STABLE investment income now tax exempt




Individual Income Tax

 Dollar limit cap on itemized deductions (Pease Limitation)
eliminated

* ltemized Deductions Maintained:

 Home mortgage interest, points, and qualified MIP
e Charitable contributions

e Several miscellaneous deductions:

* Amortizable premium on taxable bonds (IRC §171)
Federal estate tax on Income in Respect of a Descendent (IRC § 691)
Repayments >$3,000 under a claim of right (IRC §1341)
Unrecovered investment in an annuity (IRC §72)
Other activities loss from Schedule K-1 (Form 1065-B), box 2




Individual Income Tax

* [temized Deductions Eliminated:

* Investment interest (IRC §163)
Taxes (IRC §164)
Casualty/theft and gambling losses (IRC §165)
Medical and dental expenses (IRC §213)
Moving expenses (IRC §217)
2% AGI miscellaneous deductions (IRC §67)




Individual Income Tax

* Form Changes

Eliminated Form 740-EZ

Eliminated Schedule ME

740 and 740-NP were shortened and rearranged

Simplified Schedules A (itemized) and M (federal modifications)

e New Schedule ITC for individual tax credits
* Nonrefundable business incentive credits

e Personal tax credits (65 or over, blind, National Guard)
e Qualifying dependent children and claiming family size tax credit




Form 740

:740

Bt B oaus

AR O I

KENTUCKY
INDIVIDUAL INCOME TAX RETURN
Residents Only

|2013

Check if decoased: [ Spouse [ Taxpayer

For calendar ysar or other taxable yaar beginning

2018, and ending _,20___

A Spousss Socisl Sacurity Humber B. Your Sccist Securty Number
.

Hame-— Last, First, Middlonitial {Joint or combined roturn, give both names and initials

Blaling Addrass {Humbar and Straat icluding Apanmant Nuraber or PO Baxh

City, Town or Pout Office Stata ZIP Codo
ILING STATUS (see instructions} Cheek if applicable: POLITICAL PARTY FUND
] o O Amended (Enclose | Designating $2 will not chunge your refund or tux due.
2 Married, filing saparataly on this combined copy of 1040X, if A.Spouse B.Yourself
return. (i both had income.) applicablo.) @ g
30 Married, filing joint return el ] w
a] Married, filing separata returns. Enter spouse’s Republican 2 Od s
Social Security number above and full name here. No Designation @ 0 © O
INCOME/TAX A. spouse (Use if B.  Yoursolf
& Enter amount from fedaral Form 1040, ling 7. (if total of Columns A Filing Status 2 is checked ) {or Joint)
and B is $33,383 or less, you may qualify for the Family Size Tax
Credit. See i 5 |00 5 00
& Additions from Schedule M, line 6. 8 0]l s 00
7 Add lines 5and 6....... 7 00 7 00
& Subtractions from Schedule M, 1ine 15.................. it S 8 100 8 00
9 Subtract line & from lina 2 This is your Kentucky Adjusted Gross Income ... | 8 LG 00
10 Itemizers: Enter itemized deductions from Kentucky Schedule A.
Nonitemizers: Enter $2,530 in Columns A and/or B.......ccoeeoiiiecmnnessiccsennsae 0 00 10 00
11 Subtract line 10 from line 9. This is your Taxable Income ............ x n |00 1 00
12 Tax Computation: Multiply line 11 by 5% (.05) or from Schedule J [J ... 12 00| 12 00
12 Enter tax from Form 4972-K [J: Scheduls RC-R [J
Schedule DS-R [ Angel Investor Recapture [ . 13 ool | 12 00
14 Add lines 12 and 13 and enter total here . 14 ool | 14 00
16 Enter amounts from Schodule ITC, Section A, linos 24E and 24F ... . 1B _00 15 -00
16 Subtract line 15 from line 14. If line 16 is larger than line 14, enter zero ... 1% ool | 18 00
17 Enter personal tax cradit amounts from Schedula ITC. Section B, lines 3A and 38 [17 00| |17 00
Note: Use only if 65 or over, blind, or in Kentucky Nationsl Guard
18 Subtract line 17 from line 16. If line 17 is larger than line 16, enter zero ... |18 oof| 18 00
19 Add tax amount(s) in Columns A and B, lina 18 and enter here 19 00
20 Chack the box that rapresents your total family size (see instructions befora complating lines 20 and 21) 20010 20 30 40
21 Multiply line 18 by Family Size Tax Credit decimal amount . i %) from Scheduls ITC..... 21 __00
22 Subtract line 21 from line 18 22 00
23 Enter the Education Tuition Tax Credit from Form 8863-K .. 23 00
24 Subtract line 23 from lina 22 24 00
25 Enter Child and Dependent Care Credit
from faderal Form 2441, line 9 > X 20% (.20} 2 00
26 IncomaTax Liability. Subtract line 25 from line 24. If lins 25 is larger than line 24, enter zoro 2% 00
27 Enter KENTUCKY USETAX due on Intemet, mail order, or other out-of-state purchases (see instructions).... | 27 |00
28 Add lines 26 and 27 Entor hore and on pago 2, 1ine 29 ............... 28 00
42A740 (10-8-18 DRAFT) Puge 10f2

Sl 11T
REFUND/TAX PAYMENT SUMMARY
29 Enter smount from puge 1, line 28, This is your TotalTax Liability............. 29 00
30 For amended return; overpayment, if any, shown on original return . 30 00
31 Add lines 28 and 30, enter hare 31 00
32 & Enter Kentucky incoma tax withheld as shown on enclesad [ ]
Schedule KW-2..... 320 00

b Enter 2018 Kentucky esti d tax pay 32b 00

¢ Enter 2018 refundable certified rehabilitation credit 32¢) 00

d  For amended raturn; onter smount paid with original return plus | ]

additional paymeont(s) macle after it was filed ... o ja2d 00

33 Add lines 32(a) through 32(l) ... S 33 00
34 Ifline 31 is larger than line 33, subtract line 33 from line 31, enter ADDITIONALTAX 34 00
356 & Estimated tax penalty [] Check if Form 2210-K attached |00

b E d tax interest |00

¢ Inerest 00

d Late payment penalty |00

e Late filing penalty. 00
36 Add lines 35(a) through 36(e). Enter here | 36| |00
37 If the total of lines 31 and 36 are more than line 33, subtract line 33 from the total of lines 31 and 36.

This is the AMOUNT YOU OWE 37 00
38 Ifline 33 is more than line 31, subtract lines 31 and 36 from line 33, This is the AMOUNT YOU OVERPAID 38 00
39 Fund Contributions; see instructions.
a  Nature and Wildlifo Fund 00] o Farmsto Food Banks Trust Fund. 00
b Child Victims Trust Fund 00|  Local History Trust Fune 00
& Veterans’ Program Trust Fund 00| 4 special Olympics Kentucky 00
d  Breast Cancer Research/ b Pediatric Cancer Research Trust Fund 00

Education Trust Fund ....c..... 00| ;i RapeCrisis Center Trust Fund .......... 00

i Court Appointed Special Advocate
Trust Fund 100} :

40 Add lines 39(a) through 39(j) — 00
41 Amaunt of lina 38 to bo CREDITEDTO YOUR 2019 ESTIMATEDTAX ... Ll 00
(Credit forwards not available for amended returns) [l I
42 Subtract lines 40 and 41 from line 38, Amount to be REFUNDEDTOYOU ........... a2 00

REFUND OPTIONS (Not availabla for amended retumns}
Check here if you would like your refund issued on a Bank of America Prepaid Debit Card [
Check here if you would like to receive your Debit Card material in Spanish [

1, the undersigned, declare under penalties of perjury that | have examined this return, including all acc schedules and :
and to the best of my knowledge and belief, it is true, correct and complete. | also understand and agree that our election to file a combined
return under the provisians of Regulation 103 KAR 17:020 will result in refunds baing mada payable te us jointly and in each of us baing jointly
und sevarully liubla for ull tuxes uccruing under this return
. Signatura of Iaxpyer Drivar's LivsnuarStata lsmsed 1D No Date Iabophona Hhumbar idaytime)
Sign
Here ‘Signaturm ol Spauss Dinvar's LissnsaStata fsad 1D No. Date
‘Signatura of Praparer Data
Pald Hame of Praparar or Firm 10 Humbar
Preparer
Use Email Telephono Ho- Ry the HOR discuss this renarn with this preparer?
o N
Include a complote copy of federal Form 1040, if you Refund Kentucky Department of Revenue
Enclose | roceived farm, business, or rental income or loss. If nat or No P.O. Box 866870
required, chack here. O] Payment Louisville, KY 402856970
Check Payable: Kentucky State Treasurer With Kentucky Department of Revenue
Payment | £-Pay Options: wwwi.revenue ky.gov it P.O. Box 866980
Include: Your Social Security number and “KY Income Tax—2018" Louisville, K'Y 40285-6980

42A740 {10-8-18 DRAFT}




Schedule ITC - Kentucky Individual Tax Credit Schedule

w
ITC | 00 P sewsoowerre | [N
) TAX CREDIT SCHEDULE 2018 2018) Pago 2 07
g »  Enclose with Form 740 or 740-NP
Enter name(s) as shewn on tax return. Your Social Security Number SECTION C—FAMILY SIZE TAX CREDIT
| | Enter dependents qualifying for family size tax credit. See instructions to determine family size and qualifying dependents.
Copandant’s Chodk if qualifying
SECTION A—BUSINESS INCENTIVES AND OTHER TAX CREDITS . ’ : ST Tk L
inst and Last Narma Sucisl Socuriy number 10 vou o L radi
A B c ] E F
Preapproval Credit Required
Required Name Attachment Spouse Yourself
1 No Nonrefundable Limited Liability Entity Kentucky Limited
Liability Entity Tax Credit
| | Worksheet/Schedule K-1 00 00
2| Yes Kentucky Small Business Schedule K-1 00 00
2 Yes Skills Training Investment Schedule K-1 00 00
4 Yes Certified Rehabilitation Certification Copies 00 00 Use worksheet to compute Modified Gross Income. Modified Gross Income along with your family size will be
5 No Tax Paid to Another State Copylies) of Other State(s) used to determine your credit percentage on the Family Size Tax Table below.
return or Worksheet A 00 00
6 No Unemployment Schedule UTC 00 00 WORKSHEET FOR COMPUTATION OF MODIFIED GROSS INCOME FOR FAMILY SIZE TAX CREDIT
7 Yes Recycling/Composting Equipment Schedule RC 00 00
) Yes Kentucky Investment Fund KEDFA notification 00 00 fal Enteryour federal adjusted gross income from Form 740, page 1, line & (Form 740-NE page 1, line 8)
g No Gualified Research Facility Schedule OR 00 00 Izeraotleas, antarzera........ a}
o] No GED Incentive Form DAEL-31 00 00 {b) |f married filing separate returns and living in the same household, enter your spouse’s
1 Yes Voluntary Environmental Remediation Schedule VERB o0 00 federal adjusted gross income from Form 740, page 1, line & (Form 740-NP. page 1, line 8). If zero or
2| Yes Biodiesel Schedule BIO 00 00 le==: snter znin (b}
13| Yes Clean Coal Incentive Scheduls CCl 00 00 {c] Enter tax-exemptinterest hom municipal bonds {non-Kentucky) (ch
4| Yes Ethanol Schedule ETH 00 00 {d} Enter amountof lump-sum distributions not included in federal adjusted gross income
15|  Yes Cellulosic Ethanol Schedule CELL a0 00 Hederal Form 4372} ..... td)
6 No Railroad Maintenance & Improvement | Schedule RA-I 00 00 {el Entertotal of lines (al, ib), {c) and {d}........ fe}
17 Yes Endow Kentucky Schedule ENDOW 00 a0 {f}  Enter your Kentucky adjusted gross income from Form 740, page 1, line 9 (Form 740-NF, page 1,
18] Yes New Markets Development Program Form 8B74{Kj-A 00 00 line 9). i zero or less, enter zero . if
19 No Food Donation [Carryover only) Sohedule FD 00 00 {g) lf married filing separate returns and hvmq in the same household, enter your spouse’s
20| No Distilled Spirits Schedule DS a0 00 Kentucky adjusted gross income fram Form 740, page 1, line 2 (Form 740-NF, page 1, line 8). If zero
21 Yes Angel Investor Certification Letter 00 o0 or less, enter zero g
72 Yes Film Industry Fiim Office Cerfification 50 00 {4 Enteramounkotjumpsstn dstributiorns rat lncludetin adisisd gross)neome Rty
73 No Inventory Schedule 1NV a0 00 Form 4872-K]... thi
24 Total of Other Tax Credits {add lines 1 through 23). Enter here and on Form 740, (i) Enter total of lines (f), (g} and {h)... (i
page 1, line 15, Columns A and B, or enter combined totals of Columns E and F {il  Enter the greater of line {e] or (i) ThIS is your Modified Gross Income.
on Form 740-NP page 1, line 16 i 00 00 Use this amount to determine if you qualify for the Family Size Tax Credit..... i
SECTION B—PERSQNALTAX CREDITS—Only use if you or your spouse are 65 or over, blind, or in the Kentucky National Guard. Use this Family SizeTable to determine the percentage of credit and enter in the space provided on Form 740 or 740-NF, line 21,
Check all four Checl all four  Check both for Kentucky Family Size One Two Threa Four or Mora Cradit
if 85 or over if blind National Guard = A Percentagy
+ B it T isover  isnot over isover  isnot over isover s not over isover  isnot over fh
1 | Credits fi If:
ial. Hrecits for yursa gooo gooo oo boxes checked D i o $ 12,140 $ $16,460 E $20,780 i $25,100 100
(b} Credits for 3 ling 1 .
o1 reclts Tor spause oooo oooo oo e 12,140 12,626 16,460 17118 20780 21611 25100 26,104 o0
2 If married filing separately on a combined return (Filing Status 2), each taxpayer must ciaim his or her 12,626 13,11 17118 12777 21,6Mm 22,442 26,104 27,108 80
: : ; . Spause Yourself
v, credits from fine 1, and enter the totals in Boxes 2A and 28. Al other fifers enter the amount from m 13.1m 13,507 17777 18,435 22,442 23,074 27108 28,112 70
fine 1in Box 28 .occocoeoeee »> | 24 28
= 13,697 14,082 18,436 18,084 23,274 24,108 28,112 29,116 60
3 Multiply credits on line 24 by $10 and enter on line 3A. Multiply eredits on line 2B by $10 and x 810 x$10 14,082 14,568 19,004 19,752 24,106 24,936 29,116 30,120 50
anter on‘\ma 3B. Enter here and on Form 740, page 1, line 17 Columns A and B (Form 740-NB o 14,568 15,084 19,752 20,410 24,936 25,767 30,120 124 40
page 1. line 17} 3A 3B
N 16,064 15418 20,410 20,904 25,767 26,391 31,124 21,877 30
15,418 15,782 20,904 21,358 26,391 27,014 31,877 32,630 20
15,782 16,146 21,398 21,892 27014 27637 32,630 33,383 10
16,146 s 21,892 45 27,637 A 33,383 B 0
Multiply tax from Form 740 or 740-NP, line 18, by the applicable percentage and enter on Form 740 or 740-NF line 21.
This is your Family Size Tax Credit.
A2A740ITC (10-5-18 DRAFT) Page 1 0f 7 42A74DITC {10-9-18 DRAFT]




Form 740 - Schedule A - Kentucky Itemized Deductions

s DAWAOTAAOUROI oo remmzzs oepucrons

E ?CHEPULF A FULL-YEAR RESIDENTS QNLY 201 8
it o o " » Enclose with Form 740.

Enter namelst as shown on Forrm 740, page 1. Your Sacial Seaurity Number

1 Home mortgaga interast and points reported to you on
Ittt U | a0
Expense :
2 Home mortgage interest not reparted to you on federal
Form 1098 (if paid to an individual, show that persen’s
name, identifying number and address)
................ 2 an
See instructions for fines 3 and 4.
3 Points not reported to you on federal Form 1098.. 3 [{[)]
4 RESERVED 4 00
5 Total intarest. Add linas 1 thraugh 4, EMEr REre ... s s e s > L} oo
& Contributions by cash or check ... et s et e 6 an
Contributions| 7 Other than cash or check (attach fecleral Form 8283
Mata: . T D I i o S i s s 7 00
Far any contri- 4y . 5 -
bution of $250 | & Artistic charitable contributions decluction
anmore, son (ertiach copy of ApEraisall . e i i e s e s 00
s fryEn, O CAIrYOVEer TrOm [rIOT OEE e oy st wasos i iy ke v inorass [ a0
10 Total contributions. Add lines 6 through 9. ENer Nere ... uiee e s simss sessmsssm s ssss sesess s »>| 10 ao
Other 4 .
Miscellaneous |11 Other |see instructions) »>| N oo
Deductions
Total )
Itemized 12 -Addlines 5, 10, and 11, EAar MO ... i mms s s asinassis sssassssssissaisnsiss. 30 [ 0o
Deductions

PART I-DIVIDING DEDUCTIONS BETWEEN SPCUSES
Use this schedule if married filing separately on a combined return,

1 "TealneimiEakann Cr e e T e e i e e e e S e S e e e .00
2 Parcant of income (Form 740, line 8, Column A} to total income {Form 740, total of line 9, Columns & and B) . Y
3 Percem of incame (Form 740, line 8, Column B 1o total income (Form 740, total of ling 9, Columns A and Bl ....... ~

4 Percent on line 2 times total deductions entered online 1 {enter here and on Form 740, line 10, Column &) ... . .00

B Percent on line 3 times total deductions entered online 1 {enter here and on Form 740, line 10, Column B ... 00




Individual Income Tax

Fraud Deterrence Measures

* |dentity Quiz Reminder
 Participants get two chances to pass

e Even if the quiz is failed, a legible photo ID and a copy of wage
statements can be used to confirm identity
* For joint returns both spouses must provide information

e Statistics on Quiz Letters

* Less than 3% of Kentucky filers have received identity quiz
letters in calendar year 2018




Withholding Tax

* The electronic filing threshold for withholding statements
(W-2, W-2G, and 1099 Series) has been lowered from 100 to
26 forms

* DOR will no longer provide blank Forms W-2

* New Form K-5

* Replaces mailing individual withholding statements (W-2, W-2G,
and 1099 series)

* Beginning in early 2019, the Form K-5 can be completed

online and electronically submitted at https://revenue.ky.gov



https://revenue.ky.gov/

Form K-5 - Kentucky Employer’s Report of
Withholding Tax Statements

|
iK-5 | 1180001 XXXXhwotess
g IN= MPLOYER'S REPORT OF 2018
e WITHHOLDING TAX STATEMENTS
Rartucky Withhoiding Account Kumbar Fudarsl Employer ksntication Nambar (FEB)

Buaminizns Namma

PO, Bas}

Caty, Towem e Prat Offica oF Cosa Takaphons Nemsar

Part | —Kentucky withholding statement code and totals.

Coda (ssa
Numbar of Kantucky Withhalding Statemants
Total Kantucky Wages or Paymants

Total Kantucky Incoma Tax Withhald.

Part ll—Complete the table below for each/statément or information retum issued.

Taxpayer Identification Numbar Last Nema: Kantucky State Kantucky Stata
(SSN or FEIN) {Empleifsa or Pryea) Wagas or Peymants. Incomea Tax Withhald

2
4
13
Undor panatics of parjury, | doclara that | have exafiiggd thiflorm and o tha bast of my knowladge and balief, it is tnug, comset, and complote. Declaration of
praparar jather than tapiayer) & hased on all informsSifgvtich proparer has amy knowlodgs.
Sign T — [
[Ty [T — Tale
Sigratutn of Prapater [
::;:nmr Narme of Prapatet of Fam T
Use ] r—— Woey e DOR s this Tt with this prapatar?
Yu D Na
Kentudky Dopartmant of Revenns
| 5 Processing
MailTo: | 5o gox 191, Station 57
Frankfort, KY 40601-2102

42ABO5-KE |6-14-18 DRAFT) Page 1o0f2

. 1180001 XXX X lbupeoleies -
FORM K5 (2018) | /IEMPLOYER'S REPORT OF

WITHHOLDING TAX STATEMENTS

Kentucky Withhsiding Bezcurs Numer

Taxpayor idontification Numbar Last Nemo Kantucky State Kantucky Stata
(55N ar FEIN) {Emplayse or Payea) Wages or Paymants Income Tax Withhald

26 or more must be filed electronically




Withholding Tax

e New Form K-4 introduced in 2018 after HB 487
e Consolidated four forms into one

* All wage earners taxed at 5% rate with an allowance for the
standard deduction

* Should only be completed if declaring for one of the
exemptions or requesting additional withholding




Form K-4 - Kentucky’s Withholding Certificate

3 You may be exempt from withholding, if you meet the conditions set for under the Servicemember Civil
Relief Act as amended by the Military Spouses Residence Relief Act. You must complete the worksheet
below to determine if you are eligible.

CERTIFICATE

P ihasanse

% K-4 KENTUCKY"S WITHHOLDING | 2018
s

Sacial Security Number In order to qualify you must complete this form in full, certify that the you are not subject to Kentucky withholding tax
because you met the conditions set forth below, and provide a copy of your spouse’s military picture |D issued to the
employee by the U.S. Department of Defense,

Harve—Last First, Middle Initil
1. My spouse is a military servicemember. .icheckone) OYES O NO
2. |am NOT a military i {check one) OYES 0O NO
Wil and Srsstnclud or PO, Box) 3 My military sarvicamembar spouse has a currant military order assigning him or her
to & military location in Kentucky icheck one] O YES O NO
4. | and my military servicemambar spouses live at tha same addrass ... - {checkons] OYES O NO
o ——— o = 5. My domicile is a state other than Kentucky ... ~{checkone) O YES O NO
If yas, enter the 2-lstter state code of your state
6. My military sarvicemembar spousa's domicile is the sama as mina - -.{check one] OYES 0O NO
7. | am present in Kentucky solely to be with my military ser ber spou {check one] O YES O NO

If you checked “YES” to all the statements above, your eamed income is exempt from Kentucky withholding tax.

All Kentucky wage earners are taxed at a flat 5% rate with a standard deduction allowance of $2,630. The Department
of Revenue annually adjust the standard deduction in accordance with KRS 141.081(2){a). Check box 3 if you checked *YES” to all the statements listed in the worksheet. You are exempt from Kentucky in-
come tax withholding. This exemption will terminate if any of the answers to the questions changes to “NO” In
general, the exemption termination date will be the earlier of:

O 1. Kentucky income tax liability is not expected this year {see instructions) * The day the military servicemember is no longer in the military;

The day the employee enlists in the military;

Cheok if exempt:

O 2. You qualify for the Fort Campbell Exemption Certificate. | am a resident of

St

Under penalties of perjury, | declare that | have examined this certificate and, to the best of my knowledge and belief,
itis true, correct, and complete.

Signature Date

1

2

Instructions to Employess

Kentucky recently enacted a new 5% flat tax rate. Due to this change all Kentucky wage earners will be taxed at this rate
with an allowance for the standard deduction,

You may be exempt from withholding if any of the four conditions below are met:

You may be exem pt from withholding for 2018 if both the following apply:

*  For 2017, you had a right to a refund of all Kentucky income tax withheld because you had no Kentucky
income tax liability, and

*  For 2018, you expect a refund of all your Kentucky income tax withheld.

If both the above statements apply you are exempt, check box 1. Your exemption for 2018 expires February 18, 2013,

Under the provisions of Public Law 105-261, pay and compensation earned at the Fort Campbell, Kentucky,
military base is exempt from Kentucky income tax if you are not a resident of Kentucky. KRS 141.010(17) defines
“resident” as an individual domiciled within this state or an individual who is not domiciled in this state, but
maintains a place of abode in this state and spends in the aggregate more than one hundred eighty-three {183}
days of the taxable year in this state.

Check box 2 if you certify that you are not a resident of Kentucky and only earn wages as an employee at Fort Campbell,
Kentucky. This exem ption must be revoked within 10 days of a move or change of address to Kentucky.

A2A804 (K-4)12018)

.
*  The day the employee and the military servicemember no longer live at the same address; or
.

O 3. You gualify for the nonresident military spouse exemption The day the military servicemember's permanent duty station changes to a location outside of Kentucky.

O 4. You work in Kentucky and reside in a reciprocal state 4. You may be exempt from withholding if you work in Kentucky but reside in one of the following reciprocal
states: lllinois, Indiana, Michigan, West Virginia, Wisconsin, Virginia and you commute daily or Ohio and you

Additional withholding per pay period under agreement with employer 3

are not a shareholderemployee who is a “twenty {20} percent or greater” direct or indirect equity investor
in a S corporation.

In order to qualify you must complete the worksheet below:

Tlive nobbeen u resident of Tenicky uring the yeur. ¢Clieck block 1n froml of spphcable statement ) T work aml reside :

O llineis, O indiana, O Michigan, O Weet Virginia, O Wisconsin
O Virpinia and commote daily to my place of cmployment in Kentucky. (Must commute daily fa appiy.)
O Ohio and 1 am not a starcholder-<mployee who is o “twenty (20) pereent or greater” dircet or indiret cquity imvestor i an S corparation

Check box 4 if you certify you work in Kentucky and reside in a reciprocal state.

If you meet any of the four exemptions you are exempted from Kentucky withholding. Hewever, you must complete
this form and file it with your employer before withholding can be stopped. You will need to maintain a copy of the
K-4 for your permanent records.

Instructions to Employers

Upon receipt of this form, properly completed, you are authorized to discontinue withholding for an employee who
qualifies for one of the four exemptions. Retain a copy of all K-4's received from employees

424804 (K-4){2018)




Corporate Income Tax

Effective January 1, 2018
 Flat tax rate of 5% for all corporations
* Single sales factor apportionment

* Market-Based Sourcing:

* Receipts from tangible personal property are in Kentucky if it is shipped
or delivered to a purchaser, other than the U.S. Government, in Kentucky

* Receipts from services and the sale of intangibles are in Kentucky if the
market is in Kentucky:
» Sale, rental, lease, or license of real property in Kentucky
* Sale, rental, lease, or license of tangible personal property in Kentucky

» Service delivered or intangible property used in Kentucky (throw-out
rule for intangible receipts if not taxable or indeterminable)

e Kentucky Administrative Regulation (KAR) coming soon




Corporate Income Tax

» 3-Factor Apportionment Retained for “Providers” (KRS
141.121(1)(e):
* Communication services per KRS 136.602
* Cable services per KRS 136.602
* Internet access per 47 USC §51

Note: A 2-digit code is required on the face of the return to indicate
provider qualification

 Special Apportionment Definitions:
* Passenger airlines
* Qualified freight forwarders

* Alternative Apportionment:

* Taxpayer must prove by clear and convincing evidence that statutory
apportionment requirements unfairly represent activity in Kentucky




Schedule A - Kentucky Apportionment

PART |—COMPUTATION OF APPORTIONMENT FRACTION
A NIV nommriomeen b e, | 2018 Raquirsd for All Companias = Salea Faotor Computation

ik taxable bath within and without Kentucky.}

> See instructions.
» Attach to Form 720, 7208, 725, 765, or 765-GP.

Convert line 3 to a percentage carried to four decimal places.

Nams of Corporation or Pass-thraugh Entity Fadaral Identification Numbaer Kantucky Carparation/LLET
Account Number

Kentucky sales .............. 00

O Checkthis box and complate page 2, A i and Allocation - Continuation Sheet: {i) if the corporation filing this tax return is a partner
ar member of a limited liability pass-thraugh entity or general partnership (organized or formed as a gencral partnership after January 1, 2008]
deing businass in Kentucky; or (i} ifthe pass-through entity filing this tux return is a partner or member of a pass-through entity doing business
in Kentucky, or {iii} if the corporation is filing a mandatory nexus censalidated tax return per KRS 141200011}, 2 Total 53195 N .. 2 DO

If apportionment method other than statutory formula is usad:

O Check this box: (i} if the Department has granted written approval to use an alternative allecation and apportionment method per KRS 141120112} - = = .
(s, and sttach o copy of tha approval latter to the tax rsturn; or (i} ifthe company has made an irrevocabls five year election to use an allocation 3 Sales factor “II’]E 1 divided b\,,l’ line 2] 3
and apportionment methed per KRS 141.1214](al, and attach a copy af the election to the tax return. = = -
— equired —se
PART | - COMPUTATION OF APPORTIONMENT FRACTION PART Il-APPORTIONMENT AND ALLOCATION OF INCOME (FORM 720 ONLY} R u" = for PR QVIDEHS [KRS 141'121 e iHStri:ICtlon s}
Freauired for All Companies_Sales Fastor Computation [ Hetincama trom Form 720, Parth. s 1) 0 (For informational purposes for all other companies.)

5 - Deduct non-apporionable income (f applicable):
Convertline 3 to a percentage carried to four decimal places

L [ = Convert lines 4, 7, 10, 11, and 12 to a percentage carried to four decimal places
I Kentucky salcs 1 w b Rens ... | o] oo w Ay v '] .
| ‘ {c) Royatties. oo [ AE) oo
z  Total sales 2 00
{dé Net gain orloss on sale or 4 D bl . h d S | f
ch: t ital assets........ | {di [] -
5 Sales factor fline 1 divided b lin 2. 3 i3 :‘m"':ge DL ::' 8 ‘i‘;ﬂ t : = ouble-weighte ales Tactor
R uIWd for FHWIDEHS (KRS 141.121—see instructions)
EEE TSI £ Lol wpeness {line 3 multiplied by 2} .
{attach schodule. - LUK o0
Convertlines 4,7, 10, 11, and 12 to a percentage carried to four decimal places: A
[ - s ® verage value of
4 DS Rl e Sl tacor « |t Beportionsbleincomes fina 1 lass line 3} 4 o0 K gk | ibl
{line 3 multiplied by 2) v 1 % e g antuc V rea I.'tang| e
5 vernge vauso .
et it mulbplied by Part ), ina 3ipraviders see instrucbons] 5 [ o0 Lt propeny {Pan |||] _
Aoy s w© [ —
& Averaga value of total [ E  Add Kentucky non-apportienable income it applicable):
iRt | . B s oo o Average value of total
Pl : = :
7 Propert fectorine 8 il by ine 1. | 3 % 4 o real/tangible property
‘ {dh Net gain or loss on sale ar {Par‘t IV:|...“......k.“.......,..k
&  Kentucky payralls.. g 00 exchange of capital assets . | {d) o
9 Total puyrolls n‘ 00 te) Total ffines (a} through (e ... | te) a0
[ ] i Loss Kentucky a I i
10 Pavroll factor ine & dividod by line 8).......... [ 10 % pated xpionny ; i Property factor “II‘:E 5 divided by line 6} .
N Total fadd lines 4, 7, and 10)....c.cccveiciecsies l k3 7 Kentucky net e 7 o
12 Apportionment fracion—line 11 divided
by 4 or number of factors present (sales. 8 Taxable netincome {line 5 plus line 7} ltnlcr\\nvc and
Roresaring 2 facars 2 P s e e o Kentucky payrolls.........
PART Il - KENTUCKY REAL/TANGIBLE PROPERTY PART IV—TOTAL REAL/TANGIBLE PROPEHTV
PROPERTY A. Beginning of Year B. End of Year PROPERTY A, Beginning of Yaar B. End of Year
1 Imseriories i % 00 |1 imortories. i o0 w0 Total payrolls ....cccoveveeee | 9
2 Bulldings. .. B a0 00 |2 Buildings 2 oo on
2 Machinery and equipment | 3 | L 09 |3 Machinery and cquipment | & | 00 o
4 Laned. a 20 00 |4 Land..... 4 o0 on - paFPes e
& Other tangible assets. 5 00 00 |5 Othertangible as: 5 o0 o0 Payr{,l | faCtGr {l] ne 8 d IVJ dEd hv II ne 9?
6 Total {lines 1 through Gh... | & 00 00 | 6 Total llines 1 threugh 5. 6 00 o0
7 lus af realitangibl rty owned 7 Avaragg vaiug of resitanaibls proge s ouned T
Ptk vl Austoge falus ot rssancitls ropsry ot Total (add lines 4, 7, and 10).c...ccconiciccnancinnnns
divided b 2 F 00 divided by 2. S X 7 o0
® s ropoty it th e il  Leasanropory € gnt s o sl Apportionment fraction—line 11 divided
rate |ess subrentals) s 2 L rate less subrentalsy..... I a o0
by 4 or number of factors present (sales
9 Total {lines 7 and &) (enter on Fart |, line 55, 9 00 |9 Tetal flincs 7 and 8} {enter on Part |, linc 6] 9 o0

representing 2 factors) ......couevcinnienecsnssnssanns

A1AT20A [10-18) Page 1 of 4




Provider Business Reason Codes - 3-Factor Apportionment
720 | [WWUWDWUMDNNN e comonmon ‘2018

Department of Revenue

» Seeinstructions,  1axable period beginning . 201 . and ending . 201
A LLET D Federal Identification E Kentucky Corporation/LLET
Exemption Code Number cogr B e s mwow oo s Account Number (Required)
MName of Corporation O Change of Name 5
e Ly g Taxable Year Ending
B Income Tax Number and Street ST /_ —
Exemption Code
Enter Code City State ZIP Code Telephone Number State and Date of Incorporation

O Mandatory NEXUS

C Check if applicable:

O amended retum
O Amended retum—RAR L e o e g

Provide explanation of G Check if applicable: 5 B, NAICS Code Number in KY
changes Infan ¥~ O Initial return O Short-period return (Complete Part IV f{ Asportionment code || (568 WWwW.census.gov)

Explanation of Amended O Change of accounting period O Finalreturn (Complete Part IV)
Retum Changes.

F Name of Common Parent Kentucky Corporation/LLET Account Number Bdncipal Biisiness Aottty o Ky

REASON
CODE PROVIDER BUSINESS

31 Communications service as defined in KRS 136.602;
32 Cable service as defined in KRS 136.602:
33 Internet service as defined in 47 U.S.C. sec. 151; or

34 Other (attach statement)




Corporate Income Tax

Net Operating Losses

* 50% NOL limitation for mandatory nexus consolidated group
filers until December 31, 2018

* Beginning on or after January 1, 2018, the NOLD is limited to
80% of taxable income without regard to the NOL deduction
per IRC §172(a)

* Unlimited unused NOL carryforward per TCJA for NOL
generated on or after January 1, 2018

» Kentucky disallows NOL carryback since January 1, 2005
* Guidance coming soon




Corporate Income Tax

Filing Requirements

 Mandatory Nexus Consolidated otherwise Separate Entity still
required until December 31, 2018 for corporations

* Tax years beginning on or after January 1, 2019 for corporations:
e Unitary combined group; unless
e Same-as-federal consolidated group election; otherwise
e Separate entity filing if not part of a unitary or consolidated group

* e-Filing required if federal gross receipts >51,000,000

* Applies to corporations and pass-through entities

* Forms Changes:
* Updated Schedule A for apportionment factor changes
 Various updates for tax law changes




Tax Credits

* Inventory Tax Credit:
* Ad valorem (property) tax paid on inventory
* Must be timely paid
* Phased-in 25% per year from 2018 through 2021
* Calculator will be posted at https://revenue.ky.gov/

* Film Tax Credit:

. glgféefundable and nontransferable for applications approved after April 27,

* Annual approval cap of $100 million for 2018 and after
 Commercials no longer qualify

* Credits Eliminated:
* Kentucky Environmental Stewardship Act (KESA)
e Kentucky Economic Opportunity Zone Tax Credit (KEOZ)
* Incentives for Energy Independence Act (IEIA)
e Coal Incentive Tax Credit
* Food Donation Tax Credit (2018 is final year to use any 2017 carryover)
* Kentucky Housing for Homeless Families



https://revenue.ky.gov/

Schedule INV - Inventory Tax Credit

SINV | VR em
2 INVENTORY TAX CREDIT
3
Lol {AdValorem} 2018
B e ctaemse
> See instructions.
» Attach to Form 720, 7208, 725, 740, 740-NR 741, 765, or 765-GP KRS 141.408
Name of Taxpayer Federal Identification Number Kentucky Corporation/LLET
or Social Security Number Account Number [if applicable}
Mailing Addross Taxed as O Corporation

O Limited Liability Pass-through Entity
0 General Partnarship

O Individual

O Other

PART I—CQualifications

* Did you pay ad valorem {inventory) tax to a taxing jurisdiction within Kentucky? . O No
+ \Was part or all of the inventory tax timely paid to the taxing jurisdiction on or before
December 317 Note: The credit can only be claimed on timely paid tax ............. O No
If you answered “No"” to either question above, STOP! You do not qualify for the credit.
If you answered “Yes” to both questions above, go to Part Il
® Visit revenue.ky.gov for a worksheet to
PART Il— Amount of Credit @ Iculate the t of all ble inventory
tax credit.
Taxpayer's Valuation Tax Timely Paid
Enter the total amount reported on all Forms 62A500 (Lines 1-6]. of Inventory on Inventory
1 Line 31, Merchants Inventory. 1 00 1 00
2 Line 32, Manufacturing Finished Goods ..o 2 00 2 00
3 Line 33, Manufacturers Raw Materials/Goods in Process ......... 3 00 3 00
4 Line 34, Motor Vehicles Held for Sale (dealers only), New
Farm Machinery Held Under a Floor Plan, New Boats and
Marine Equipment Held Under a Floor Plan, Salvage Titled
Vehicles {insurance companies only}, Recreational Vehicles
Held in Retailer’s Inventory, Biotechnology Products Held in
aWarehouse (manufacturers and affiliates only), and
Nonferrous Metal Located in a Commodity Warehouse and
Held on Warranty I 4 00 4 00
& Line 35, Goods Stored in Warehouse/Distribution Center 5 00 5 oo
& Line 36, Inventory - InTransit............. 6 00 6 00
7 Total {add lines 1 through 6) 7 00| 7 oo
8 All ble percentage — R 8 25%
9 Allowable Inventory Tax Credit (Line 7 multiplied by Line 8) ......oo.cvooooveo.. 9 00

A1A720INV (8-27-12 DRAFT) Pags 10f1




Inventory Tax Credit Worksheet

Commonwealth

of Kentucky

DEPARTMENT OF REVENUE

2018 Computation of Inventory

1
ﬁeed some basic INFO below | Clelle i 5
6 when you are done!

TAXPAYER INFO

4

SAVE as PDF

If necessary, CLICK below
5 to DELETE a location.

DELETE A LOCATION

Taxed as: Corporation
Name of Business: |Business Name Here "
Number & Street: |Address Here A
Number & Street: i
City, State, Zip: |Address Here b4
FEIN Number: [000000000 v
KY Corp/LLET Account: |000000 v

”
If necessary, CLICK below
q to ADD another location.
Then repeat STEP #3
N

- ALL red areas should be completed!

Read this part carefully! *

ADD ANOTHER LOCATION

PINK AREAS only need to be completed when necessary.

LOCATION # —_—

COUNTY / DISTRICT ———
PVA PHONE NUMBER ——»
Tax Paid Timely? —_—

2 3
Scott (DIST 02) Franklin (DIST 01)
(502) 863-7885 (502) 875-8780
YES YES

are your LOCATION #'s within this program! Paid within discount period? —> NO YES
37 Grand Totals
31 Merchants Inventory -- input LOCATION 1's S 9,000,000 S 8,000,000 | 1,000,000
I t Data based
32 Manufacturers Finished Goods e FDE s 11,000,000 s 9,000,000 | $ 2,000,000
33 Manufacturers Raw Materials/Goods in Process RETURNS S 13,000,000 5 10,000,000 | 3,000,000
34 Motor Vehicles/New Farm Machinery Under Floor Plan Complete all the S 15,000,000 $ 11,000,000 | $ 4,000,000
34 New Marine Inventory Under Floor Plan/Savage Title Veh ég,i:‘::&“ e REI::;:::; S 17,000,000 S 12,000,000 | § 5,000,000
35 Goods Stored in Warehouse/Distribution Center relevance. 5 19,000,000 L 13,000,000 | 6,000,000
36 Inventory in Transit S 21,000,000 S 14,000,000 | $ 7,000,000
Total Inventory Value -
S 105,000,000 $ 105,000,000 | $ $ 77,000,000 | § 28,000,000
(per Taxpayer)
Esti d total TIMELY Tangible P:
Property Tax Paid on Inventory 5 405,808 (rounded) S 405,808.16 | S $ 294,880.00 | $ 110,928.16
(APPLY to FORM xo0xx, Line 7) v

1.

Enter Taxpayer Info

Taxed as

Name

Address

FEIN

KY Corp/LLET Account Number

Fill-in Inventory Tax Information

Select: County/District
Timely paid: Yes/No
Paid within discount period: Yes/No

Enter value of inventor¥ property for each
category (follows lines from 62A500)

Input Each Location in a Separate Column

Keep adding columns until all locations
entered

Tax automatically computes

Click to save worksheet work paper as a
PDF and retain for your records

Click to generate a mock-up Sch INV

Save as a PDF



Electronic Filing Statistics

* Individual
e 88% of the 1.96 million returns received through September were
e-filed
* Corporate
* 42% of the Corporate returns received through September were
e-filed
» Kentucky follows the IRS for when e-file returns may begin to
be electronically submitted & accepted




Forms Filed Electronically

Filing Year _ Payment/Refund
2018, 2017, & 2016 Form 740 * E-Pay & Direct Deposit of Refund
2018, 2017, & 2016 Form 740-NP * E-Pay
2018, 2017, & 2016 Form 740-NP-R E-Pay
(cannot e-file amended)
2018, 2017 Form 741 * E-Pay
2018, 2017, & 2016 Form 720 * E-Pay

2018, 2017, & 2016 Form 720 (consolidated) * E-Pay

p L s LB AR LA Form 720S * E-Pay
2018, 2017 Form 725 / 725-EZ * E-Pay
2018, 2017, & 2016 Form 765 * E-Pay
2018, 2017, & 2016 Form 765-GP * E-Pay

*including amended




Property Tax

* Pre-written computer software is subject to state and local
property tax

e Reminders:

* Form 62A500 returns are due for all businesses each year on May 15 for
property held on January 1

* Returns must be filed with the Property Valuation Administrator in each
county per Form 62A500 instructions, not the DOR

e Returns mailed to the DOR are forwarded via mail at the state’s expense to the
PVA offices

* Late or amended returns must be filed with the Office of Property
Valuation at DOR

* No de minimus value standard
- All personal property must be reported and depreciated per
the instructions




Sales & Excise Taxes

* Information on tax changes can be found at:
* https://TaxAnswers.ky.gov

* Including:
* Listing of new services subject to sales tax
* Industry specific FAQs
* Video tutorials
* Links to Register for a Sales and Use Tax Account

Sales and Use Taxes (502) 564-5170
Telecommunications Tax (502) 564-5170
911 Prepaid Service Charge (502) 564-5170
Financial Tax (502) 564-4810
Motor Vehicle Tax (502) 564-3853
Motor Vehicle Usage Tax (502) 564-4455
Excise Tax (502) 564-6823
Tobacco Tax (502) 564-6823



https://taxanswers.ky.gov/

TaxAnswers.Ky.gov

TC‘I X m Income Taxes ~  Sales and Excise Taxes ~  Other Changes Contact Us X DY 9

TaxAnswers.ky.gov

The Kentucky Department of Revenue is committed to answering your questions and keeping you

updated on recent tax law changes made during the 2018 session of the General Assembly.

Do you need to register for a Sales and Use Tax account? Find out here

i

Important changes have been made to state and Multiple changes have been made to sales and excise taxes. A summary of 2018 law changes that impact tax
federal taxes. More information is available here. Visit this page for more information. administration, property taxes, and smaller taxes.




Miscellaneous

» Kentucky Court Appointed Special Advocates (CASA) new
refund designation checkoff ';’e CASA

RRRRRRRRRRR

* Final federal audit determination due in 180 days
* Previously 30 days

* Assessment and refund denial protests due in 60 days
e Previously 45 days
* Bonds no longer required to suspend collection activity when

appealing an order sustaining a tax assessment to the
Kentucky Claims Commission




Interest Rates

The adjusted prime rate charged by banks is used to set the tax interest
rate that the Kentucky Department of Revenue charges on unpaid taxes
and pays on refunds that are subject to interest due.

* Increased 1% from last year

* Interest rates for 2019:
e Rate charged on unpaid taxes is 7%
* Base rate of 5% plus 2%
* Rate paid when interest is due on a refund is 3%
* Base rate of 5% minus 2%

* KRS 131.183




Procedural Reminders

* No staples, check stubs, hole punches

* Review the DOR website for the newest version of forms

* Use the mailing address shown on the tax form you are sending

* Non-Revenue mail is not processed by DOR

* Do not use DOR envelopes for other personal or business mailings

* Mail each return separately — every single return and/or voucher
should be mailed in its own envelope

* No envelopes (sealed or unsealed) inside another envelope

* Do not mail anything to 100 or 200 Fair Oaks Lane,
Frankfort, KY

e Cut forms to size when instructed (vouchers, etc.)




Stay in Touch

 Twitter

e @RevenueKY y

* Kentucky Business One Stop Portal  «entucky

* https://onestop.ky.gov One Stop

e Tax Alert
* https://revenue.ky.gov
* News Tab = Publications Section = Tax Alerts

,__‘ I AXA LER]
A Kentucky Department of Revenue Publication for the Tax Professional



https://onestop.ky.gov/
https://revenue.ky.gov/

Taxpayer Service Center Map
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AXPAYER SERVICE CENTERS




T
Taxpayer Service Centers

Ashland Taxpayer Service Center Louisville Taxpayer Service Center
1539 Greenup Avenue, 41101-7695 600 West Cedar Street, 2nd Floor West, 40202-2310
(606) 920-2037 (502) 595-4512
Bowling Green Taxpayer Service Center Northern Kentucky Taxpayer Service Center
201 West Professional Park Court, 42104-3278 Turfway Ridge Office Park
(270) 746-7470 7310 Turfway Road, Suite 190, Florence, 41042-4871

(859) 371-9049
Corbin Taxpayer Service Center
15100 North US25E, Suite 2, 40701-6188 Owensboro Taxpayer Service Center
(606) 528-3322 401 Frederica Street, Building C, Suite 201, 42301-6295
(270) 687-7301
Frankfort Taxpayer Service Center

501 High Street, 40601-2103 Paducah Taxpayer Service Center
(502) 564-4581 (Taxpayer Assistance) Clark Business Complex, Suite G
2928 Park Avenue, 42001-4024
Hopkinsville Taxpayer Service Center (270) 575-7148
181 Hammond Drive, 42240-7926
(270) 889-6521 Pikeville Taxpayer Service Center

Uniplex Center, 126 Trivette Drive, Suite 203, 41501-1275
(606) 433-7675

. I



Revenue Contact Phone Numbers

Collections (502) 564-4921 Motor Fuels (502) 564-3853
Corporation Tax (502) 564-8139 Motor Vehicle Usage (502) 564-4455
DOR One Stop Help Line (502) 564-5053 Ombudsman (502) 564-7822
E-Filing Assistance (Business Forms) (502) 564-7926 Property Tax (502) 564-8338
E-Filing Assistance (Individual Forms) | (502) 564-7862 Protest Resolution (502) 564-6734
Field Operations (502) 564-2113 Registration (502) 564-3306
Forms and Envelopes (502) 564-3658 Sales & Use Tax (502) 564-5170
Individual Income Tax (502) 564-4581 Special Investigations (502) 564-4470
Inheritance Tax (502) 564-4810 State Operator (502) 564-3130
Local Government & County Fees (502) 564-8785 Withholding (also use for WRAPS) (502) 564-7287
Miscellaneous Tax (502) 564-2935
B S




Questions, Comments, or Concerns

Thank You! %




2018 Kentucky State Tax Update

Jessica S. Honican, CPA Christy Kinney

Director, Corporation Tax Director, Individual Income Tax
>< JessicaS.Honican@ky.gov ><] Christy.Kinney@Kky.gov

% (502) 564-7268 %2 (502) 564-7538

Kentucky Department of Revenue

Office of Income Taxation
501 High Street * Station 55 * Frankfort, KY 40601
(502) 564-4581



mailto:JessicaS.Honican@ky.gov
mailto:Christy.Kinney@ky.gov

Disclaimer
The information in this presentation is for educational and informational
purposes only and does not constitute legal advice. Information is
presented as an overall review that is subject to law changes and may not
apply to all states. For accurate information on issues related to the 2018
tax changes in Kentucky, please reference HB 487 from the 2018 regular
session of the Kentucky General Assembly.

Information in this presentation is believed to be accurate as of the date of
publication. In the event that any information in this presentation is later
determined to be in error, this presentation cannot be used by taxpayers in
supporting a specific position or issue before the Department of Revenue,
as it does not have the statutory or regulatory authority.

Publication Date: November 1, 2018
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