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KRS 141.408

e Part of HB 487

* Most substantial Kentucky tax law changes since 2006
 Effective date: January 1, 2018

* Intended as an effective repeal of the property tax on inventory

* Phased-in 25% per year from 2018 through 2021

e 2018: 25% of timely paid ad valorem taxes
e 2019: 50% of timely paid ad valorem taxes
e 2020: 75% of timely paid ad valorem taxes
e 2021+: 100% of timely paid ad valorem taxes




Main Provisions of the Inventory Tax Credit

* Credit against individual income tax or corporation
income tax and LLET

* May be claimed by a sole proprietor reporting business income
on Schedule C (Form 1040)

* Pass-through entities (partnerships, S-Corporations, etc) pass
the credit through to their partners and shareholders to report
on their separate returns

* Credit allowed only if tax on inventory is paid timely

e Credit is nonrefundable, nontransferable, and cannot be
carried forward

* Credit is available only after all other available credits
have been claimed (KRS 141.0205 establishes the order
in which credits should be claimed)




What is the Tax on Inventory?

* KRS 132.020(1)(n) imposes a tax of five cents ($S0.05) on
each $100 of goods “held for sale in the regular course of
business.”

* Local taxing authorities also impose their own ad valorem taxes
(at varying rates) on inventory

* KRS 132.099 (2) exempts property placed in a warehouse
or distribution center for shipment to an out-of state
destination from local property taxes.

e KRS 132.099(5) states that goods are deemed to be held
for shipment out of state if it can be shown the property
will be shipped within the next six months.




Reporting Inventory

* Property tax bills generally do not distinguish between tax paid on inventory and
tax paid on other tangible property.

* Lines 31-36 of the property tax return (Form 62A500) will usually be the most
helpful in determining the amount of tax paid on inventory

See pages 3 through 5 for instructions. 1;}? u‘:ﬁg{;ﬁ
31 Merchants Inventory
32 Manufacturers Finished Goods
33 Manufacturers Raw Materials/Goods in Process

Motor Vehicles Held for Sale (dealers only)

New Farm Machinery Held Under a Floor Plan

New Boats and Marine Equipment Held Under a Floor Plan

Salvage Titled Vehicles (insurance companies only)

Recreational Vehicles Held in a Retailer’s Inventory

Biotechnology Products Held in a Warehouse (manufacturers and affiliates only)
34 Nonferrous Metal Located in a Commodity Warehouse and Held on Warrant

35 Goods Stored in Warehouse/Distribution Center (see instructions)
36 Goods—In Transit (see instructions)




Reporting Inventory

* Line 31: Merchants Inventory: “Goods held for sale or machinery and equipment
that originated under a floor plan financing agreement.”

 Line 32: Manufacturers Finished Goods: “Products that have been manufactured
and are ready for sale or shipment.”

e Line 33: Manufacturers Raw Materials/Goods in Process: “Raw materials actually
on hand at the plant for ... introduction into the manufacturing process. It does
not include unmanufactured agricultural products” OR “inventory that has been
acted upon in some manner, but has not completed the manufacturing process”

(Goods in process)




Reporting Inventory

e Line 34:

* Motor Vehicles Held for Sale (Dealers Only)

e Salvage-Titled Vehicles (Insurance Companies only)

* New Farm Machinery Held under a floor plan

* New Boats and Marine Inventory

* Nonferrous metal located in a commodity warehouse

* Biotechnology products held in a warehouse for distribution
* Recreational vehicles held for sale in a dealer’s inventory

* Line 35: Goods stored in a Warehouse/Distribution Center: Goods “for shipment
to a Kentucky destination or held longer than six months.”

* Line 36: Goods in Transit: Property stored in a warehouse or distribution center
for “shipment to an out-of-state destination” within the next six months.

b




laiming the Tax Credit
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* Taxpayers File Schedule INV to
claim the tax credit

-
°/Schedule INV is attached to
Form 720, 720S, 725, 740,
Z40-N P 741, 765, or 765-65

» See instructions.
» Attach to Form 720, 720S, 725, 740, 740-NP. 741, 765, or 765-GR] KRS 141.408
Name of Taxpayer Federal Identification Number Kentucky CorporationsLLET
or Social Security Number Account Number (if applicable}
Mailing Address Taxed as: O Corporation
O Limited Liability Pass-through Entity
O General Partnership
O Individual
0O Other
PART I—-Qualifications
* Did you pay ad valorem {inventory) tax to a taxing jurisdiction within Kentucky? .............. O Yes O No
¢ Was part or all of the inventory tax timely paid to the taxing jurisdiction on or before
December 31? Note: The credit can only be claimed on timely paid tax .......c.ccceceeveevvveeee. O Yes O No

If you answered “No"” to either question above, STOP! You do not qualify for the credit.
If you answered "Yes” to both questions above, go to Part |l

PART ll—Amount of Credit

Visit revenue.ky.gov for a worksheet to
calculate the amount of allowable inventory

tax credit.
Taxpayer’s Valuation Tax Timely Paid
Enter the total amount reported on all Forms 62A500 (Lines 1-6). of Inventory on Inventory
1 Line:31, Marchants: INBNEON .. i ssessesisssmssunss ssssnsisiassasnssspsssonssss 1 00 1 00
2 Line 32, Manufacturing Finished Goods .........cccoeeeiverecieeieneneee. 2 00 2 00
3 Line 33, Manufacturers Raw Materials/Goods in Process .......... 3 00| 3 00
4 Line 34, Motor Vehicles Held for Sale (dealers only), New
Farm Machinery Held Under a Floor Plan, New Boats and
Marine Equipment Held Under a Floor Plan, Salvage Titled
Vehicles (insurance companies only), Recreational Vehicles
Held in Retailer’s Inventory, Biotechnology Products Held in
aWarehouse (manufacturers and affiliates only), and
Nonferrous Metal Located in a Commodity Warehouse and
HEld O N A - i i S e e e 4 00 4 00
5 Line 35, Goods Stored in Warehouse/Distribution Center-.......... 5 00 5 00
6 Line 36, Inventory - INTransit.......cc.vcceieeernesceieeensssnsnesscnssnannns 6 00 6 00
7 Total {add lines 1 through 6)... 7 00 7 00
B Al SN aD e BT EEINEBIORE - vasswssuwsmisssuiaronssmsss cass s s v s AV VS RS S A TN 8 25%
9 Allowable Inventory Tax Credit (Line 7 multiplied by Line 8} ..cc..ecueueeeeemreeeeeeeeerenne 9 00

41A720INV (8-27-18 DRAFT)

Page 1 of 1




Claiming the Tax Credit - Qualifications

Part | of Sch. INV establishes the taxpayer’s eligibility for the credit

PART |—Qualifications

¢ Did you pay ad valorem (inventory) tax to a taxing jurisdiction within Kentucky? .............. O Yes O No

¢ \Was part or all of the inventory tax timely paid to the taxing jurisdiction on or before
December 317 Note: The credit can only be claimed on timely paid tax ....c..cvveeeerieinenannnn. O Yes O No

If you answered "No” to either question above, STOP! You do not qualify for the credit.
If you answered “Yes” to both questions above, go to Part [l.




Claiming the Tax Credit - Calculation

e Part Il of Sch INV is the calculation of the tax credit amount
e Ties to Lines 31-36 of Form 62A500

Schedule INV

. Visit revenue.ky.gov for a worksheet to
PART ll—Amount of Credit @ calculate the amount of allowable inventory
62A500 tax credit.
— Taxpayer's Valuation Tax Timely Paid
. . . Taxpaver's Enter the total amount reported on all Forms 62A500 (Lines 1-6). of Inventor 1 t
See pages 3 through S for instructions with PDF form. P Y Y on ‘hwentory
Valuation
31| Merchants Invento o e o i e . o o e
ry e 1 Line 31, Merchants INVentory.........ccoiinnnennnine e 1 g 00 00
32| Manufacturers Finished Goods [ T
- - . . | - N -—-)
33| Manufacturers Raw Materials / Goods in Process ._--_- j-LT.e_SZ, Manufacturing Finished Goods ... =2 00 00
Motor Vehicles Held for Sale (dealers only) 3 Line 33, Manufacturers Raw Materials/Goods i Protassm == =t =8 = m =) 00 00
New Farm Machinery Held Under a Floor Plan 4 Line 34, Motor Vehicles Held for Sale (dealers only), New
New Boats and Marine Equipment Held Under a Floor Plan Farm Machinery Held Under a Floor Plan, New Boats and
. L . . Marine Equipment Held Under a Floor Plan, Salvage Titled
Salvage Titled Vehicles (insurance companies only) Vehicles {insurance companies only), Recreational Vehicles
Recreational Vehicles Held in a Retailer's Inventory Held in Retailer’s Inventory, Biotechnology Products Held in
aWarehouse (manufacturers and affiliates only), and
Biotechnology Products Held in a Warehouse (manufacturers and affiliates only) Nonferrous Metal Located in a Commodity Warehouse and
34| Nonferrous Metal Located in a Commodity Warehouse and Held on Warrant == 00 00
35| Goods Stored in Warehouse / Distribution Center (see instructions) .. e e b 58 e e T 0 e Nt i 20 G N A bl A Yl 4156 . v, o et B ot s ) 00 00
36| lnventory - In Transit (see instructions) g B LTS 07 TTVETHO M7 =i e Perrvesi e o et e von. vow. oo, o s ot st ] ot e ) 00 00
7 Total (add lines 1T through B) ......cceeevieninninninsies s 7 00 00
8 Allowable PErCENTAGE. ......ccuei et s e e e e n e s 8 25%
9 Allowable Inventory Tax Credit (Line 7 multiplied by Line 8) .....c.cccccovurvecvecvercrennennn. 9 00




Claiming the Tax Credit

Schedule INV

PART Ill-—Amount of Credit

.

Visit revenue.ky.gov for a worksheet to

$ calculate the amount of allowable inventory

tax credit.

3 Line 33, Manufacturers Raw Materials/Goods in Process

aWarehouse (manufacturers and affiliates only), and

5 Line 35, Goods Stored in Warehouse/Distribution Center

6 Line 36, Inventory - InTransit

2 Line 32, Manufacturing Finished Goods .......c.ccovceeveiuennee

Enter the total amount reported on all Forms 62A500 (Lines 1-6).

1 Line 31, Merchants INVENTOTY ... ieininmneneseses s ssssns e

4 Line 34, Motor Vehicles Held for Sale (dealers only), New
Farm Machinery Held Under a Floor Plan, New Boats and
Marine Equipment Held Under a Floor Plan, Salvage Titled
Vehicles (insurance companies only), Recreational Vehicles
Held in Retailer’s Inventory, Biotechnology Products Held in

Nonferrous Metal Located in a Commodity Warehouse and
Held on Warranty........ccoocooeoiineeeeccee e

Taxpayer’s Valuation
of Inventory

Tax Timely Paid
on Inventory

1 00

2 00

2} 00

7 Total (add lines 1 through 6)

8 Allowable percentage

* To calculate the tax timely paid on

inventory, visit www.revenue.ky.gov
for a downloadable Excel worksheet

The worksheet automatically
computes the tax on each category of
inventory for each taxing jurisdiction.

Note: Calculation of the tax credit
without the worksheet is not advised
unless the company only files an
inventory tax return (62A500) and
knows the rates & tax on the inventory
for one location.

9 Allowable Inventory Tax Credit (Line 7 multiplied by Line 8)



http://www.revenue.ky.gov/

Note: Since this training, the calculator has been modified substantially and can be found at https://revenue.ky.gov

Inventory Tax Credit Worksheet

e Posted at www.revenue.ky.gov

* Launching the Tax Credit
Calculator

 On the welcome screen, enter
the FEIN or SSN of the taxpayer
who filed the property tax
return.

* Enter FEINs of any additional
entities included in the tax
return

e Click “Enter Location Data” to
launch the calculator

LAUNCHING THE CALCULATOR

Enter your FEIN or SSN below. Also enter FEINs of any other entities included on your tax return

= Values of INVENTORY are the only amounts relevant to this credit.

This calculator is Excel-based, so you can save your work as you go and finish later

«  You will have the option to create two PDF forms which will be saved in the same

location as this program. These can be printed and added to your income tax return.
Once FEINs of all relevant entities have been entered, click "Enter Location Data" below

FEIN / Social Security#

|
IPrimary' FEIN (Parent) / SS5# I 123456789 Enter your primary FEIN or §5# on this first line. It is a required field to continue!
Secondary FEIN | 654987321
Secondary FEIN I 555555555
Secondary FEIN (if appliedble) If necessary, use the additional lines to enter the FEINs of any other entities for
which you claiming the inventory tax credit. (Proceed from top to bottom with the additional FEINs)

If you discover later that a FEIN you entered is incorrect, you will need to navigate back to this WELCOME screen and update the above list with the correct information.

‘*’ Click the button below to continue to the Tax Credit Calculator.

* Then follow the numbered STARS to help guide you along!

ENTER LOCATION DATA ‘



http://www.revenue.ky.gov/
https://revenue.ky.gov/

Note: Since this training, the calculator has been modified substantially and can be found at https://revenue.ky.gov

Inventory Tax Credit Worksheet

Commonwealth of Kentucky
DEPARTMENT OF REVENUE
2018 Computation of Inventory 1
L]

Enter Taxpayer Info
Need some basic INFO below 5 GLICK below > axe as
N r I 6 when you are done! T d
TAXPAYER INFO

SAVE as PDF Have questions or need assistance navigating the calculator? ¢ N ame
2 Call the DOR's dedictated Inventory Tax Credit phone number! ° Address
Taxed as: Corporation = L] F EI N
AN () 502-564-1555
Name of Taxpayer: Name of Taxpayer v O KY COI"p/LLET Account Number
Number & Street: Number and Street ? RELEIEAILQCATION . . .
Nomber & et | Numberandsueet | 2. Fill-in Inventory Tax Information
City, State, Zip: City, State, ZIP : A . q
s - i If necsssary; CLICK below . Select: County/District
FEIN / SSN: 123456789 Y 4 Then repeat STEP #3 . .
; \ . Timely paid: Yes/No
KY Corp/LLET Account: 123456 v
ADD ANOTHER LOCATION . Paid within discount period: Yes/No
.
el 1 2 3 . Enter value of inventory property for each category
i ALLTec areaz should be completad? COUNTY / DISTRICT —_— Metcalfe (Dist 00) Boone (Dist 02) Fayette (Dist 02) (fO"OWS I Ines from 62A500)
PINK AREAS only need to be completed when necessary. 0 Inv. Calculation OVERRIDE —» |9 112,233] $ 654,321 , .
ax Paid Timely? —_ NO YES YES
T amr o— o I no res Yes 3. Input Each Location in a Separate Column
e . Keep adding columns until all locations entered
s rand Totals .
. Input LOCATION 1's s 246,912 | S 123,456 s 123,456 ° Tax automatically computes
31 Merchants Inventory . ::Z:’?fe"g:; l;a:]e_d $ 246,912 | $ 123,456 S 123,456 . .
ki T RETURNS s 26912 s 123,156 s 123,456 4. Click to save worksheet work paper as a PDF and retain
33 Manufacturers Raw Materials/Goods in Process Comgan e s 246,912 | $ 123,456 s 123,456 fO r yo u r reco rd S
34 Line 34 Items (see embedded note) LOCATION's RED areas. s 246,912 | 123,456 s 123,456
35 Goods Stored in Warehouse/Distribution Center .
. - =t et - — 5. Click to generate a mock-up Sch INV
'(I'otal Inventor)y Value m« S 1,481,472 | S 740,736 | $ - s 740,736 . Save as a PDF
per Taxpayer
Estimated total TIMELY Tangible Personal o
Propace FedPik on Biveinory PR—— D T — 1/14/19 Update: Image shown on left updated to 1-10-19
(APPLY to FORM xxxXx, Line 7) I 4 ’ (Fouridad) -
(Before application of the 25% limitation) Ve rS I O n Of Ca I C u Iato r
FEIN/Taxpayer D —— 5 123456789 . 123456789 123456789



https://revenue.ky.gov/

Inventory Tax Credit Worksheet: Step by Step

- 1) Enter identifying information
Zl\‘%eed some basic INFO below
:  Note that the FEIN has been

carried over from the Welcome
Screen

TAXPAYER INFO

Taxed as:

* “Taxed as” provides a drop down
menu for the type of entity

Name of Business:

Number & Street: TAXPAYER INFO

Number & Street: .

City, State, Zip:

FEIN Number:

General Partnerzhip

Individual
umber & S e

KY Corp/LLET Account:

I |




Note: Since this training, the calculator has been modified substantially and can be found at https://revenue.ky.gov

Inventory Tax Credit Worksheet: Step by Step

LOCATION # >

COUNTY f DISTRICT —»
PVA PHONE NUMBER ———»
Tax Paid Timely? T

1

Clay (DIST 01)

| (606) 598-3832 N

2) Fill in Inventory Tax Information

YES

* Choose County/District from drop down menu

1/14/19 Update:
Phone numbers COUNTY / DISTRIC

4ME
now removed PVA PHONE NUMBER

f Icul R Clark (UNKNOWN)
rom calculator Tax Paid Timely? Clay (DIST 00)

Paid within discount period? | Clay (DIST 01)

Clay (DIST MLV
Clay (UMEMNCWMN)

Clinton (DM5T 0O)

Grand Total cjinion (DIST 01)
wrs | [5 :

* Choose “Yes” or “No” that tax was paid timely
and/or within a discount period

Paid within discount period? —» YES -[
Grand Totals

Line 31 S 100,000 | $ 100,000
Line 32 S 200,000 | $ 200,000
Line 33 s 50,000 | 50,000
Line 34 5 - |5 -
Line 34 S 20,000 | & 20,000
Line 35 5 = g _
Line 36 S - | s -
Total value S 370,000 | S 370,000
Estimated

tax paid ] 4,476.05 | $ 4,476.05

* Enter inventory valuation amounts from Lines 31-
36 of Form 62A500

* The spreadsheet calculates the estimated tax paid
based on the amounts entered



https://revenue.ky.gov/

Note: Since this training, the calculator has been modified substantially and can be found at https://revenue.ky.gov

Inventory Tax Credit Worksheet: Step by Step

X? P 3) Input each location in a separate column

Then repeat STEP #3

|.. ADD ANOTHER LOCATION ‘ﬁ » Click “Add Another Location”
ocmons —— |1 2 3 | —e Keep Adding Columns Until All Locations
COUNTY / DISTRICT ——» Jefferson (DIST 18} Anderson (02) - City Clay (DIST 01) d
PVA PHONE NUMBER —» (502) 574-6380 (502) 839-4061 (606) 598-3832 Entere
Tax Paid Timely? —— » YES YES YES
Paid within discount period? —» YES NO YES
. Totals Automatically Compute
s 650,000 | & 250,000 | & 300,000 | $
s 400,000 | § 150,000 | $ 50,000 | &
S 125,000 | S 75,000 | § - S ”
s - s - s - |s -
S 75,000 | S 40,000 | S S 20,000
s B - s,/ e -
] - |s S - s -
Tc:ta!rlnventuw Value $ 1,250,000
$ 365,000 | $ 370,000 (per Taxpayer)
Estimated total TIMELY Tangible Persona
340003 3 409655 | 5 4476.05 Property Tax Paid on Inventory s 11,977
rayerID —» 555555555 654987321 123456739 {APPLY to FDRM xm, LI"E ?) —



https://revenue.ky.gov/

Inventory Tax Credit Worksheet: Step by Step

-- CLICK below when done!
-- 2 PDFs will be created for

6

'

your tax return

2

wn

SAVE as PDF

&~

4) Click to save worksheet work paper as a

PDF and retain for your records

e The PDFs are saved to the same location
as the Excel worksheet

Microsoft Bxcel

If neces
to DELE

DELET

Your PD'Fs have been created and saved to the location of this file!

21\"/'&

If necessary, CLICK below
to ADD another location.

Then repeat STEP #3

Taxpayer Name:
FEDERAL ID: 123456789
KY Corp/LLET Account:

2018 Inventory Tax Credit Worksheet

Countyy District Jeffierson (DIST 18) Anderson (02) - City Clay (DIST 01)
PVA Phone |502) 574-6380 (502) 8393061 |506) 598-3832
Tax Paid Timely YES YES YES
Paid Within Discount Period YES NO YES

Total Inventory Value ALL Location Totals

3 ss0000 | |5 250,000 | 5 300,000 | 5 100,000

5 400,000 5 150,000 | 5 so000 | 5 200,000

5 125,000 ] 75,000 | 5 - ] 50,000
[Mortor VeticesNew Sam Machinery Under Fioor Sian s - ] - 5 - ] -
Fiew narne inventory Under Sioor PanSaivage Tite Ven. 5 73,000 5 20,000 | & 15,000 | 5 20,000
Boods Stored in Wanshouze/Diskribuion Center 5 - 5 3 - 15 -
imversory in Transk 5 - 5 B B - |5 -
TOTAL Inventory Value 5 1,250,000 5 515,000 | 5 365,000 | 5 370,000
FEIN J Tax ID reported under 555555555 634987321 123456789
Total Allowable Tax Paid ALL Location Totals
[Merchants inventory 5 7,077.78 3 2,082.30 3 3.504.80 3 1.460.58
Manueacturers Finished Goods ] 4,800.70 3 1.255.38 3 58415 3 2.861.17

5 6125 3 36.75 ] - 5 2450

s - 3 - 5 - s R

] 36.90 L 10.60 3 7.50 5 B.20
500 Stored In Wanehouse/Distribuson Center 5 - L - 3 - 5 -
imvensory in Tranest 5 - 5 - 5 - 5 -
TOTAL Timely-Faid TPT Inventory Tax (rounded) 5 11,577 5 340403 5 4,006.55 5 4.476.05




Inventory Tax Credit Worksheet: Step by Step

5) The worksheet generates a mock-up Sch INV (INV | WIRENrm el | 2018

[ ———"

» Sasirotuctiore.

*  For corporate taxpayers, the amount on Line 9 of I S
Schedule INV flows to Line 21 of Schedule TCS s Ka

TCS ‘ MUNEWIERAVHINED e creom sunmany screpuse ‘2013

w
|

=

(=]

w

§ Cammarwaakh f Kentuchy
»

>

Maing Acdmes

PART |- Qualifications

Dipartmant of Reverse

O No
See instructions. Yoc
Attach this schedule to Form 720, 7205, 725, or 765. Hf you answered *Mo” to sither q

¥ Y 0 No
tion above, STOP! You do not qualify for the credit

Hf you answoered *Yes” to both questions above, go to Part |l

Mame of Entity Federal Identification Number Kentucky Corporation/LLET Account Number -
w_ Visit revenue.ky.gov for a worksheet to
PART Ii- Amount of Credit @ caloulste the amount of allowable inventory
tax crodit.
Tuxpaysr's Vadustion Tax Tamely Paid
1 No Inventory (ad valorem) Schedule INV 00 20 Enter the total amount reported on all Forms 524500 (Lines 16] of lnventory on Inventory
For individual taxpayers, the amount on Line 9 of o
y ’ 2 Line 32, Manufachuring Fnished Goods e 40000000 | 2 4,801 00|
Schedule INV flows to Line 23 of Schedule ITC vy .| .
& Line 24, Motor Viohicles Held for Sale {dealers onlyl, New
Farm Machirery Held Under a Floor Plan, Ne
Marine Equipment Held Under a Floor Plan,
w Veluclos dmsurance companias o H ks
5‘ I C H||||‘ |||‘ ||‘ ||H ||H ||‘|‘ ‘|| ||‘|| HH |||‘| ||‘ ‘||| KENTUCKY INDIVIDUAL oo ln\.nnh"‘" . o
=] ufacourers and |, and
g I TAX CREDIT SCHEDULE 2018 Raniomns Ml Coss o Commmciy e s
Commanwasbh =F Kemtucky - Hald on Wa a 75,000 00 | 4 37 oo|
é P » Enclose with Form 740 or 740-NP e 5
- 3 6 Line 35, Goods Stoesd in Warehousa Distribution Canter 5 000 | § 00|
Enter name(s) as shown on tax return. Your Social Security Number
6 Line 38, lnventory - In Transit 3 Qoo | & 00|
1
| | 7 Total fadd fines 1 theough 6} 7 1,250,000 00 | 7 11,977 00|
Allowable percenmtage. ... vemeecencrcnnnne e — = 25%;

4 Allowable Inventory Tei G reiy (Listy 7 duniiEsg by Ling Ui

Schedule INV

S1ATNNY (3.27.43 DRAFT)




Note: Since this training, the calculator has been modified substantially and can be found at https://revenue.ky.gov

What PVAs Can Do To Assist Taxpayers

LOCATION # >

1

COUNTY / DISTRICT ——» Clay (DIST 01)

PVA PHONE NUMBER ——» (606) 598-3832

Tax Paid Timely? L

YES

Paid within discount period? —»

YES

2018 Harrison County Property Tax Statemen

Shain Stephens
Harrigon County Sheriff

Description:  TANGIBLE
113 W, Piks St Map Number:
Cynthiana, KY 41031 Farm Acres: 0 Exemption: $0.00

Deed:

' SHERIE. !

Newport, KY 41071
Phone (859) 292-3833

TAX YEAR 2018

Bill No. 2
Pay By With Tax & |Total Due
Adjustments
11/30/2018 i7.71 17.71
12/31/2018 18.08 18.08
1/31/2019 18.8¢ 18.99

%}(Campbell County Sheriff's Office
Mike Jansen, Sheriff

1098 Monmouth St Suite 216

hitps /isheriff. campbellcountykentucky .com/

By et Sy ()

1/14/19 Update: Phone numbers
now removed from calculator

* Check on the tax credit calculator
at: http://revenue.ky.gov

 Make sure the district number is
clearly printed on the property
tax bill

* Taxpayers enter the district
number into the tax credit
calculator


http://www.revenue.ky.gov/
https://revenue.ky.gov/

Example — Only Total Tax Due on Statement

 Madison County: Shows only the tax due. The amount related to
inventory is not listed separately

* In this case, the

2018 - Madison County Sheriff Property Tax Statement
taxpayer would need

Bill Number: -

to refer back to the o Gonty St e 2 Bereo Tongiles
Form 62A500 for the 135 West Irvine St. Locstion: _
amount of the tangible Suite BO1 Description:  TANGIBLE

Richmond KY 40475 Map Murnbar:
property that Farm Acres: 0,00
represented inventory
in order to get the
necessary information AmounDveit:
tO enter on the 2% Discount 10MME- 1110172018 : FTEA
worksheet Face Amount 12/4/16- 1208172018 324041

5% Penalty 1/118- 0173112019 340212

21% Penalty 2/119- 041572018~ 2820.53 |

Additional panalty after April 15, 2019




Note: Since this training, the calculator has been modified substantially and can be found at https://revenue.ky.gov

Example —Tax for Inventory Credit Shown

2018 BOONE COUNTY PROPERTY TAX BILL

Michael A. Helmig, Boone County Sheriff
(859) 334-2175
3000 Conrad Lane, Burlington, KY

g Kenny Brown, Boone County Clerk

Property Des'criptnon:
property Locaton - [T

Boone County: The specific
amount of inventory tax is
shown on the face of the

2'

Taxing District Rate per $100 | Taxable Value | Tax Amount | Bill Number: - bi"

STATE TANGIBLE 45000 64,184 288.83 | Map Number:

STATE TANGIBLE 05000 146,752 73.38 | Bank Code: ° H

COUNTY TANGIBLE 112500 210,936 263.67 | Deed Book: Taxpayers can eaSIIV
BOONE COUNTY SCHOOLS 65300 210,936 157741 | oo

LIBRARY 05340 210,936 112.64 g's;:f"ﬁon_ IANIECE locate the amount to
HEALTH .01900 210,936 40.08 | DURTO0 . .
EXTENSION 04290 210,936 90.49 | (Homestead/Disabilty) enter into the tax credit

Gross Tax Due

$2,246.50

Amount to be used for Inventory Credit

Discount: $1,356.63
Base: $1,384.32

Taxes must be paid timely to claim credit

calculator

Update 1/14/19: The calculator has
an override to accommodate direct
input of known inventory tax



https://revenue.ky.gov/

Note: Since this training, the calculator has been modified substantially and can be found at https://revenue.ky.gov

Example — Itemized Statement

LOCATION # > 1
. T e COUNTY / DISTRICT ——» Metcalfe (DIST 00}
] e ( TaxDistriet: 00 a’ PVA PHONE NUMBER —— |  (270) 4323162
Property Location: BiP: Tax Paid Timely? — » YES
Description: Tangible Fropery J Paid within discount period? —» NO
Descapticn - Rate per 5100 Assessed Value T
AMBL ANCE (TANG MERCH INV 34} 0.050000 1121 30 Grand Totals
AMBULANCE (TANG FULL 17 60 8 0.060000 62,668 535;:2:
IGO0 SCHOO! (TANG MERCHINVS1) | 0536000 121 s287.41 S 1,121 $ 1,121
CO SCHOOL (TANG FULL 17 6082) 0,536000 52,688 24 Metcalfe County:
o) D 00000 sz % |nventory taxis [¢ — :
FULL 17 608 - : :
e — 0.121742 1,121 S48 y 5 i -
EXTENSION (TANG FULL 17 80 82) 0131742 52,638 el broken out $ - |8 -
| LIBRARY (TANG MERCH INV 31) ) g:"m 5;;?& s:ﬂ‘?s | ; s
17 60 . . ' - -
LERARY (TANG FULL fm ma;a} ] > 72300 pss wss| S€parately. . .
STATE (TANG FULL 17 80 82) 0.450000 52,688 szrio - =
5 - |8 -
- R i
Total Inventory Value 8 1121 $ 1121 ¢ 1121
(per Taxpayer)
s
Estimated total TIMELY Tangible Personal
Property Tax Paid on Inventory 12 “{rnunded} 5 11.55 | 5 11.55
(APPLY to FORM >ooxx, Line 7)

-

AT



https://revenue.ky.gov/

Note: Since this training, the calculator has been modified substantially and can be found at https://revenue.ky.gov

Example — Itemized Assessment Statement

Campbell County: Lists the type of tangible property subject to tax

* In this taxpayer’s case, the whole amount is for Merchant’s Inventory (Line 31 of Form 62A500)

T Campbell County Sheriffs Office & etz

https://sheriff. campbellcountykentucky.com/

=
Mike Jansen, Sheriff

1088 Monmouth St Suite 216
Mewport, KY 41071
Phone (859) 292-3833

TAX YEAR 2018

Bill No. -__

Pay By With Tax & |Total Due
Adjustments
11/30/2018 17.71 17.71
12!3112018[ 18.08 18.08
1/31/2019] 16.99 18.99

Tax Authority Rate g $100|Taxabie Amt Tax Amount 41157201 2] 21.80 21.89
|Campbell County School i) 1598 10.51 -
|County 0.270400 1,509 4.32| Pay to County Clerk After 4/15/2019
Extension Services 0.054700 1,589 0.87|| 4/22/2019 84.33 84,33
Health 0,024000 1,599 0.38 After 95.19 95.19
Clbrary 0.075000 1,599 1.2 4/23/2018
[Siate 0.050000 589 0.50
[Gross Tax 18.08| [+ adtartion
[Assessment Type [Amount Ex.Type  |Exemption [Taxable Amt | Total Inventory Value
Merchant's 1,558] [ 4] 1,599 (per Taxpayer)

Property Location:
Leaal Description:

Tangible Property

LOCATION #
COUNTY [ DISTRICT ——»
PVA PHONE NUMBER ——»

Tax Paid Timely? —
Paid within discount period? —»

B — e

1

2

Campbell {DIST 01}

Metcalfe (DIST 00)

(859) 292-3871

(270) 432-3162

YES

YES

NO

NO

Estimated total TIMELY Tangible Personal
Property Tax Paid on Inventory
(APPLY to FORM xoox, Line 7)

s 2,720 | s 1,599 | $ 1,121

5 - s -

5 - s -

5 - s -

5 - s -

5 - 5 -

5 - S -

PR ]

2,720 $ 2,720 1,599 | § 1,121
29 “i'rknlaﬁﬁéréc' 3 29.41 | 3 17.86 | $ 11.55

b



https://revenue.ky.gov/

Note: Since this training, the calculator has been modified substantially and can be found at https://revenue.ky.gov

Example — Itemized... Partially

Greenup County: Inventory tax is broken out separately for some taxing

authorities, but not for others.
* Note that the separately billed amounts for inventory do not add up to the

amount calculated by the worksheet

LOCATION # 1
COUNTY /DISTRICT ——— | Greenup (DIST 02}
PVA PHONE NUMBER ———» (606) 473-9984
. Tax Paid Timely? —> YES
2018 Greenup County Property Tax Statement F Bill: - Paid within discount period? —» YES
Greenup County Sheriff Istrict:
PO Box 318, Greenup, KY 41144
Description Rate per $100 Assessed Value Tax *Note: The prototype
5 Full 0.450000 558108 $251.49) 5 188,575
STATE Merchants' Inv/Fin Gds 0.050000 $188.575 $94.29 ‘ calculator uses 2017 rates, so
COUNTY CountyMFG_FIN 0.421900 $188,575 $795.60 there is a $15 difference
ounty Tang Fu 0.421900 998,108 $240.16 _
P COUNTY SCHOOIL S Ca Sch Tanai 0.850000 $E2.108 3433.9 between the worksheet
GREENUP COUNTY SCHOOLS Co Sch( Inv/Fin Gds) | 0.850000 3188 ¢ 602,89 calculated amount and the
0.025162 $246,683 $62.07
HEALTH Tangible Full 0.080000 $246,683 $197.35 manually calculated amount.
LIBRARY Tangible Full 0.138800 $246,683 $342.40 All 2018 rates were not
AMBULANCE Tangible 0.100000 $246,683 $246.68 known as of the PVA
Conference date
188,575
[ TOTAL TAX | $4,341.85 $ 3,124.84



https://revenue.ky.gov/

Note: Since this training, the calculator has been modified substantially and can be found at https://revenue.ky.gov

Examples

Greenup County: shows why taxpayers should use the calculator if they want the full amount of
the credit
 The worksheet automatically computes the tax on each category of inventory for each taxing

jurisdiction
_ LOCATION# ——«—» 1 2 3
2018 Greenup County Property Tax Statement Acoount.- Bill: -
Greenup County Sheriff District: 02 COUNTY / DISTRICT ————» Greenup (DIST 02) Campbell (DIST 01) Metcalfe (DIST 00)
PO Box 318, Greenup, KY 41144 PVA PHONE NUMBER ———» (606) 473-9984 (859) 292-3871 (270) 432-3162
Description Rate per $100 Assess Value n Tax Tax Paid Timely? YES YES YES
STATE Tang 45 Full 0.450000 58,108 261.49 P P,
STATE Merchants' Inv/Fin Gds 0.050000 $188,575 $94.29 Paid within discount period? — YES NO NO
COUNTY CountyMFG_FIN 0.421900 $188.575 $795.60
COUNTY County Tang Full 0.421900 $58.108 $245.16
GREENUP COUNTY SCHOOLS Co Sch Tangible Full 0.850000 $58,108 $493.92 Grand Totals
GREENUP COUNTY SCHOOLS Co Sch( Inv/Fin Gds) 0.850000 $188.575 $1.602.89
EXT Tangibles 0.025162 $246.683 $62.07 5 191,295 | $ 188,575 $ 1,599 [ $ 1,121
HEALTH Tangible Full 0.080000 $246.683 $197.35 s T s
LIBRARY Tangible Full 0.138800 $246.683 $342.40 - -
AMBULANCE Tangible 0.100000 $246.683 $246.68 $ -~ N -
5 - s -
5 - s -
5 - S -
| TOTAL TAX | $4,341.85 5 - $ -
Total Inventory Value R |
S 191,295
(per Taxpayer) 5 191,295 | § 188,575 | § 1,599 § 1,121
Estimated total TIMELY Tangible Personal
Property Tax Paid on Inventory 5 3,154 "‘{munded 5 3,154.25 | & 3,124.84| 17.86 | & 11.55
(APPLY to FORM 00w, Line 7) v



https://revenue.ky.gov/

SINV | (WAWWArTmemN T

2 INVENTORY TAX CREDIT

=

- iy ' {hd Velorem| 2018
' ——— - gt n v -

» Sae iratructiors. FA | \%

» Astack o farm 720 7208 725, 183 740! N1 7G5, ar J0L-GR 3 KNS 141408
Pamo of Tosaeycr Fackn ol b3S Ticorion N ridee Kooy CogorationLLET

or Sociud Secerity Numter Actoart Munber O sgplicidse)

Matng Addmss

Lometod Liste bty Prasesroagh Ertity

* The worksheet generates a
completed Sch INV R

nared el

-
O Geoarnd Pammershp
Q9
a

COthor

+ D you pay ad valorem linvantory) tax 1o a tiang junsdiction within Kentucky? X Yes T No
+  Was part or all of the wrentory tax bmaly paid to the wong jurnisdicaon on of before
Docamber 317 Note: Tha cradit can only ba daimed on timely paed tax X Yes O No
i you arswered *Mo” to esther question abave, STOP! You do not qualify for the credit.
S) H you answered *Yes™ to both questions above, go to Part |l
* The INV shows the total invento
W I nv n r - Visit revenue. ky.gov for a worksheet to
PART i~ Amount of Credit @ caloulate the amount of allowable imveniory
I h . d d I I tax erodit.
Va ue’ t e taX pal ) an Ca Cu ates Txpaynr's Vabuation Tax Temely Paid
Enter the total amount reported on all Forms 62ZA500 (Lines 1-6) of lnventary an Inventory
he amount of th dit
the amount o e credl I il sseseol [ aisew
2 Line 32, Manufacteing Finished Goods 2 000 2z (O]
3 Line 33, Marwtocturess Raw Matenals'Goods in Process ....... 3 Ooo | 3 000
. . . 4 Line 34, Motor Vohicles Held for Sale (dealers only|, New
[ ) | t h t h d t 7 8 9 Farm Machinery Held Under a Floor Plan, Now Boats and
n I S Ca S e ) e C re I I S Manne Equpment Held Under a Floor Plan, Salvage Titled
clas (insurancs companias onlyl, Recraational Vehicks
Hald in Ratailar's Invantary, Biotacdhnology Produces Hald in
o Warehouse Imanufacturers ond affibates only), and
Nonferrous Metal Located i & Commodity Warehouse and
Held on Waranty 4 Qoo | 4 000
Total Inventory Value i T B Line ThSaggs Storad inWarshousa Distribution Cerger 5 oo | & 0/00
5 191,295
(per Taxpayer) il 3% Iwentory - In AT 6 ooo | 8 0
7 Towl (3cd evss | theough 61 H . : - 151,245 00 31540
Estimated total TIMELY Tangible Personal
i LTI Allow TS §52 (Lifte 7 dNUTNETES Oy
PI’DPEIT‘]" Tax Paid on II'W"EIItDI"H' S 3,154 T ”é d} 4 Allownble Inventory Tex Cre}ux’ (Lig¥p 7 MBS by Liry 8 783 00
- rounce
(APPLY to FORM 00, Line 7) v R R




KDOR Guidance

KENTUCKY DEPARTMENT OF

REVENUE

‘ Individual ‘ Business

Guidance

# / TaxProfessionals / Guidance

The Kentucky Department of Revenue ("DOR") issues various ferms of guidance in order to provide the public with
reliable information regarding the position DOR may take when confronted with a question concerning the applicability of
& 1ax law or regulation. This guidance is issued in order to help 1axpayers undersiand DOR's opinions concerning tax
liability matters and to help ensure consistent application of the 1ax laws and regulations by all DOR employees. The
DOR issuss guidance refarred 10 as:

« General Information Letter » Revenue Procedure

+ Private Letter Ruling + Technical Advice Memorandum

*Full definitions an

scriptions of the above types of guidance are provided in KY-RP-17-01 posted below.

General Information Letters

KY-GIL-18-01  Corporation Income Tax Nexus for Leased Airplanes

Revenue Procedures

El KY-RP-17-01  Admini ion of

Technical Advice Memorandums (TAMs)

Conversion Factors for G

and Video F Service Providers
Kentucky's Treatment of Global Intangible Low-Taxed Income

Credit for Income Tax Paid to Another State

Credit for Ad Valorem Tax Paid on Inventory

Application of Sales Tax to Vegetation Management Performed on Behalf of Utilities

Deductibility of State Taxes

Tax Professionals ‘ Property ‘ Collections ‘ Get Help ‘ News

Stay Connected!

Get the latest Revenue Policy and

Regulation updates directly in your inbox.

Sign me up!

Other Laws & Regulations

The Legislative Research Commission (LRC)
provides a search engine that allows users i
research all Kentucky laws, requlations, revised
statutes, records and bills.

LRC Search

DOR Pending Regulations

Statutes & Regulations

Contact a Specific Tax Section
Currem Year Legislation

Taxpayer Service Center Locations




KDOR Guidance - Published TAMs

Conversion Factors for Communication and Video
TAM 18-01 Programming Service Providers

’ I ible Low-T
TAM 18-02 Kentucky’s Treatment of Global Intangible Low-Taxed
Income (GILTI)

KY-TAM-18-07
TAM 18-03 | Credit for Income Tax Paid to Another State replaced previous
Credit for Ad Valorem Tax Paid on Inventor guidance on the
TAM 18-07 (updated) y »‘ inventory tax credit
(KY-TAM-18-04)

Application of Sales Tax to Vegetation Management
TAM 18-05 Performed on Behalf of Utilities

TAM 18-06 Deductibility of State Taxes

revenue.ky.gov 2> Tax Professionals > Guidance
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